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INCOME HEADS OF SHARE TRADING/
INVESTMENT

C A P[1ITALilss

Holding not more Futures and Options -
than 12 months - Normal Business Dividend
Short term [Sec Income
2(42A)] Intraday Trading-
Holding more than 12 Speculative Business
months - Long Term Income

[Sec 2(29B)]

TAX RATE

Long Term Capital Gain U/s 112A -12.5%

Short Term Capital Gain U/s 111A - 20%

Business Income —FNO & Intraday at slab rate Rate

Dividend — at Slab Rate
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111A & 1124-STCG & LTCG

Listed Equity shares,

Equity oriented fund,

Unit of Business Trust

Chargeable to
Securities
Transaction Tax (STT)

SEC 1114 -SHORT TERM

Holding
period

Not more
than 12
months

Tax
Rate-
20%

Basic
Exemption
available
to
Resident

Chapter
VIA
deduction
not
Available.
No
deduction
for STT

F&O Loss
canbe
set off
with
SCTG

No rebate
on Short-
Term
Capital
Gains from
equity (u/s
111A)
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BOMBAY HIGH COURT RULING &
RELEVANCE TO CAPITAL GAINS

The Bombay High Court said: “ The facility to raise a claim, which was
very much available till 5 July 2024, could not have been abruptly
discontinued simply because the revenue official, acting in their
administrative capacities, felt that such a claim was untenable.”

The Bombay High Court says, “In our opinion, whether a rebate U/s 87A
can be granted only from the tax arrived at under Section 115BAC or
also from the tax computed under other provisions of Chapter 12 is a
highly debatable and arguable issue.”

The ruling holds that an ambiguity in the law cannot be resolved by
modifying the utility in accordance with the interpretation favoring the
tax department.
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TAXPAYABLE ORTOTAL
INCOME g

BUDGET 2025 CLARIFICATION ON
SEC 874 TAX REBATE

» Rebate Exclusion —Sec 87A Tax Rebate Not Applicable to Capital Gains
(STCGILTCG).

» Current Update- Budget 2025 Proposes A Maximum Rebate Of Rs 60,000 For
Income Upto Rs 12 Lakhs (New Regime), But Excludes Capital Gains And
Lotteries.

» [Effective Date — Applicable From Financial Year 2025-26 (Not Retrospective)
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SEC 112 A-LONG TERM

ChapterVi

A
Holding TOX Basic 87A Deductions  Rs.1.25lakh -
period Rate—  Exemption Rebate not exemption Exﬁ;gpsug
lyear 12.5% available NOT available.  availableto N Y/:
or more toresident  available No all evelielsie

deduction

on STT

PART-VIII-Details of Tax Deducted at Source w/s 194IA/ 19418 /194M/1945 (For Buyer/Tenant of Property /Person making payment to contractors or Professionals / Buyer of Virtual Digital
Asset)

ambe Dedu Da moun Deposited Deposited oth
th D
SAS HOTELS AND ENTERPRISES AAECS1194C 26-Ang-2023 2969506.00 29695.00 0.00
LIMITED
TDS Certificate Section Date of Deposit Status of Date of Booking Demand Payment TDS Deposited=** Total Amount #%
Number Booking* Deposited other
than TDS
1941A 06-Sep-2023 E 07-Sep-2023 No 29695.00 0.00
e ne Of Dedu PAN o nsaction o nsaction o D o
Deductee Date moun Depasited Depaosited ol
D
SAS HOTELS AND ENTERPRISES AAECS1194C 13-Oct-2023 4950000.00 49500.00 0.00
LIMITED
TDS Certificate Section1 Date of Deposit Status of Date of Booking Demand Payment TDS Deposited=** Total Amount
Number Booking* Deposited other
than TDS
1941A 15-Nov-2023 F 18-Nov-2023 No 49500.00 0.00
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TAX IMPLICATION IN CASE OF SALE OF
IMMOVABLE PROPERTY

» "short-term capital asset" means a capital asset held by an assessee for not more
than twenty-four months immediately preceding the date of its transfer.

» "|ong-term capital asset" means a capital asset which is not a short-term capital
asset

= |mmovable property: The indexation benefit which adjusted the cost of assets for
inflation has now been withdrawn except for land and/or building acquired
before 23 July 2024, by an individual resident or Hindu Undivided Family (HUF).
On transfer of land and / or building on or after 23 July 2024 and acquired before
23 July 2024, taxpayers shall have an option to pay tax at the lower of

® (i) 20% on capital gains with indexation, or

®» (ii) 12.5% on capital gains without indexation.

THE TAX RATES UN R THE CAPITAL GAINS
HEAD HAVE ALSO BEEN AMENDED
SECTION | Particulars Transfers before | Transfers on or after
23rd July 2024 23rd July 2024
1T1A Short term capital gain
on listed equity, Equity 15% 20%
Oriented Fund and units
of business frust
112A Long term capital gain 10% Exemptup  12.5% Exempt up to
on listed equity, Equity foRs. 1 lakh Rs. 1.25 lakhs
Oriented Fund and Units
of Business Trust
Long term capital gain 20%/10% as the  12.5%(without
on any asset otherthan case maybe indexation)
those covered under
112A




TAX IMPLICATION IN CASE OF SALE OF
IMMOVABLE PROPERTY

®» [f a person sells immovable property and it result in Short Term Capital Gain (STCG)
i.e. sold within 24 months, then it is taxable at the rate of slab rate.

®» [f a person sells immovable property and it result in Long Term Capital Gain (LTCG)
i.e. sold after 24 months, then assessee has two option for this which are as
follows-:

Particulars Option 1 (With Option 2 (Without
Indexation) Indexation)
Indexation Benefit No

Tax Rate 20% 12.5%

08-Mar-25
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TAXABILITY OF FUTURES MD OPTIONS -
(F&O0)

* Treated as business income
o/ Taxable at slab rate \ L///
* Not a speculative transaction even if

squared off same day
* Carry forward of loss up to 8 years

» Tax audit applicable if turnover
exceeds 10 crore.

( IalX-Jaal-BK=D)_ <
Audit Under

Section a44a4Aa B

Turnover includes:

1. The total of favourable and unfavourable differences shall be
taken as turnover.

2. Premium received on sale of options is also to be included in
turnover. However, where the premium received is included for
determining net profit for transactions, the same should not be
separately included.

3. Inrespect of any reverse trades entered, the difference thereon,
should also form part of the turnover.

Guidance Note on Tax Audit under Section 44AB of the Income-tax Act, 1961
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Taxpnl Statement for F&O from 2023-04-01to 2024-03-31
Realized Profit Breakdown

Optiors Pealized Profi -9340.5

Futures FRealized Profi 0

Turnover Breakdown

Options Turnower 19990.5

Futures Turnaver 0
Charges

Account Head Amount
State GET - 2 0

Securities Transactior 112
SEBI Turnower Fees - 0.3657

e Stamp Duty - 2
IPFT 168285
Brokerage - 2 400
Central GST -2

0
Integrated GST -2 1045327
Exchange Transactior 1829438
Clearing Charges -2 0
Other Charges

Other Credits & Dehits 0

Options

Symbol Quantity [Buy Value [Sell ¥alue [Realized P&| Turnoy Formula
ASHOKLE23.JUL1800 5000 260 20000 -6000 E000[=ABS[F48)
BALRANMCHIMN23JUL4] 1600 10240 8080 -2160 2160]=ABS[F43)
BANKNIFTY23JUL449 15 23250 1977075 -3479.25 =ABS[FE0]
BANKNIFTYZ3NOV43[ 30 7Ed4h 7950 405 ES[F5T]
DLFZ3JULSI0CE 650 15750 15780 -2370 BS[F52]
MCOOWE LL-M23J0L 2100 875150007 524350007 4620 BS[F53]
TATAMOTORS23JUL 2850 He20 1446375 -356.25 . BS(F54]

-9940.5] 19991[-CSUM[G42.G54)

Treated as Speculative Business Income |

,— Ifloss, shall carry forward to — 4 years |

— noversame as FNO

* The aggregate of both positive and negative differences is to be
considered as the furnover of such fransactions for determining the
liability to audit vide section 44 AB

INTRADAY TRADING

10



08-Mar-25

Taxpnl Statement for Equity from 2023-04-01 to 2024-03-31

Realized Profit Breakdown
Intraday/Speculative profit
Short Term profit

Long Term profit
Turnover Breakdown
Intraday/Speculative turnover
Charges

Account Head

Clearing Charges - Z

State GST-Z

Integrated GST- Z

Stamp Duty - Z

IPFT

Brokerage - Z

Exchange Transaction Charges -
Central GST-Z

Securities Transaction Tax - Z
SEBI Turnover Fees - Z
Other Charges

Other Credits & Debits
Intraday

Symbol

ZENTEC

Short Term Trades
Symbal

SUZLON

BASANTGL

SOUTHBANK

JEKBANK

FACORALL

ALOKINDS

TIFL

ASHAPURMIN

PMCFIN

LLOYDS-RE

JIOFIN

GPTINFRA

Long Term Trades

Symbal

CONCOR

SHIVACEM

VIPCLOTHNG

ANSALAP|

-780
11969.03
7755

780

Amount
o

o
26.6439
178
09022
1172
134071
o

1618
1.6535

-877.9082

Quantity
30

Quantity
1950

Quantity
100
1000
1000
1000

Buy Value
19290

Buy Value
530155
4280
92575
10850
8780

14857.9

Buy Value
62370
48100
31300
21750

Sell Value
18510

Sell value
775125

14094.4

Sell value
67925
48500
45250
9600

Realized P&L
-780

Realized PEL
24497
203
-3395
630
-530
510
-8682
500
2270
725
-6950
-783.5

Realized PEL
5555

400

13950
-12150

Long term capitalloss

Short term capital loss

Nature of loss

Speculation business loss

Loss under the head ‘profit and
gain from business or profession’

Set off only against

Any other speculation business
income

Long term capital gain

Short term or Long-term capital
gain

Any other head of income other
than ‘salaries’

11
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CARRY FORWARD OF LOSS

Carried Forward Losses Timeline for carrying forward

Normal Business Loss 8 years
Speculative Business Loss 4 years
Short term capital loss 8 years

Long term capitalloss 8 years

CRYPTOCURRENCIES ARE TREATED AS VDAs.

Applies to allincome from VDA(Virtual Digital
Assets) Transfers, irrespective of the holding period.

Losses from VDAs cannot be setoff against Gains
from VDAs / any other heads of income

Only the cost of acquisition is deductible:
no other expenses are allowed.

TAX Transfers

/
E o
TDS U/S 194S
Cryptoc&renc?'-: /

Taxation in India

”_-\ QI\[ele]V[® Tox rate: Flat 30% on gains from VDA

12
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SECTION 115BBJ-TAX ON
WINNINGS FROM ONLINE GAMES

e amount of income-tax calculated on net winnings from such online
games during the previous year, computed in the manner as may be
prescribed, at the rate of 30%.

+ TDS U/S: 194BA

» Section 115BBJ has been inserted after section 115BBI by the Finance
Act, 2023, w.e.f. 1-4-2024

Taxpayer Information' Summary. (TIS)

(Alliambunt vakies aretin INR)

SR.NO. | INFORMATION CATEGORY PROCESSED BY ACCEPTED BY
SYSTEM TAXPAYER
1 Salary 10,01,451 10,01,451
2 Dividend 31 31
3 Interest from savings bank 14,931 14,931
4 Interest from deposit 12,960 12,960
5 Winnings from lottery or crossword puzzle u/s 11588 70 70
Name of Deductor TAN of Deductor ~ Total Amount Paid/  Total Tax Deducted #
Credited
3 SPORTA TECHNOLOGIES PRIVATE LIMITED MUMD22277D 70.00 21.00 21.00
Sr.No. | Section! Transaction Date | Status of Booking* | Date of Booking Remarks** Amount Paid / Tax Deducted # TDS Deposited
Credited
1 194B 03-Apr-2023 F 07-Oct-2023 70.00 21.00 21.00
» ITR 2 has to be filed

13



Sec 87 A
rebate not
available

STCG & LTCG

Chapter VI A
Deductions
not available
against STCG

If resident —
Basic
Exemption
limit for
capital gains If Business
Income-
Basic
Exemptions
available to
all

=
=}

UCTIONS

LTCG-1.25

Lakhs

Exemption fo

Chapter VI A
Deductions
not available
against LTCG

all

|

US SECURITIES REPORTING

A B [ D E F G H | ) K
1 |Schedule FA (FY2023 forl|
2
= o Peak value of the i
Countr 5 s Date of acquiring | Initial value of the |. = : amoy
Sr No Name of en Address Zip code Nature of enti z & investment durin Closing value

y Name tity P ity the interest/stake | investment (INR) H 9 9 the hol
3 the period o)
4

Amazon com Ing 410 Terry Avenue Norh, Seattie,
5 1 USA (AMZN) WA, United States, 98109-5210 09999299 Company 19-07-2023 11096.21 24920 BY 2463163
One Apple Park Way, Cupertino,
I3 2 UsA Apple Inc (AAPL) CA, United States, 95014 95014 Campany 19-07-2003 1597066 21383 B3 20766 26
Invesco QQQ Trust

4 3 USA {Qaa) UsA 99999999 ETF 19-07-2023 9210.28 8922.85 2883.54
8
2 Disclaimear
10 The report is prepared based on the trades and information available with us, at the time of report generation
11 - We racommend Ihal you cansull your las, legal of accounting advisors whiks filing your tax relurns
12| - Initial value of investment has bean assumad 1o ba the first invesiment in a shara, ETF or sacurity
13 - RBI reference rates have been used for conversion of USD fo INR in line with the Income tax rules. Note that there is ambiguity in the said rules in terms of use of RBI reference rates vis-a-vis SBI TT Buying rates. For practical purposes, wy
L8l - Schediile FA is prepared as per the calendar year S0, the numbers presented in this statement may not be equal to oiher statements which are prepared as par Indian fiscal year
15| Vested does not make any warranty, express of implied, or assume any legal/consequential liability, or responsibility for the authenticity, and completeness of the data presented in this report/data
6 | - Any tax advice herein is based on current tax law including judicial and administrative interpretation. Tax law is subject to continual change, at times on a retroactive basis and may result in incremental taxes, interest or penalties. Should the
17| - The information contained in this report is provided for informational purposes only.
18 | - Note that investors whose total income exceeds INR 50 lakh are required to fill Schedule AL (Asset Liability) in addition to Schedule FA, The aforesaid securities must be reported in both schedules. Please contact your tax advisor for assistan)
19

08-Mar-25
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Lo E X :
| .1 L. S | Ded | Veedpesmeifs)
~ tame Address poode  Nawe  sowmglwest  hbalvie  Pestabe  Cosigialls
Unlted States ofaman: Atiazon eom inc (A lw'feanueNu:Nwm Company 18-1uk2023 11,006 2-1921‘ 24832
Unifed States of Americ Apple Inc (PL) ‘mwemen 95014 Company 18-Juk-2023 [ 15‘57[ ms-i‘ 20766 2
United States of Amefic Invesco 000 Trust | USA et ETF 1902023 B210 8523 8864
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A L E g | u T = G n 1 X
1 |To be filled only if Foreign Tax Credit is to be claim
2
Name of the | Source of |In from Tax p!id TR Paydune U sucin Tdx payduie vnrsucn = E y 7
o - Credit cla under section 90/904
3 SrN country hooms . | uibekde M| oiteiti s hm ‘unde_r I:OTIGI incnm:‘t:nie'rl:ecﬂon re imed under section
HITTEoLuT Al Ul axas per
Double Taxation | Double Taxation
Amount Ral Amount
" e Avoidance Avoidance
“This 15 celculsted based on your 8 gk o el "Lower of
3 individuals: Enter 0 (zero) j »
y affective tax rate. Piease cantact N 5 1. Ta payable under normal provisions in |
1 UsA Dividend "mag 204 2% K itk 10, 25 5%
your tax advisor for determining the O or
g effective tax rate’ okt Y0 ey 2. Taw peid outside Indig
"This i calculated based on your ?:ﬂa:::;ﬁ;a}d "Lower of
Sacurilies affective tax rate. Please contac! i d 1 Tax payable undar normal provisions in |
2 UsA T 0.83 0.00 (5] : o "0, 25" 25%
Lending Program your tax advisor for determining the o e — or
¢ alfechve fax rate contact your ik acvsor” 2. Tax paid oulside India
1]
& Disclaimer: |
5 |- Pleasa note that tha TDS amount reflacts tha Indian Financial Yaar (Apr-Mar) numbars
- 1042-5 can act as the proof of taxes paid outside India. The statement is for the US Financial Year (Jan-Dec). You can submit this along with your Form 7.
11~ We recommend et you consull your x,laga r accounlng ahisors il Ting he Fom 67 .
12 |- Tha repart is praparad based on tha trades and infonmation available with us, at the tima of rapart genaration
13 - R reference rales have been used for conversion of USD ko INR m iine with the Income tex rules. Nole thal there i ambiguity in the seid rules in terms of use of RBI reference rales vis-8-wis SBI TT Buying rales. For practical purposes, we have used RE |
4 |- Vasted does not meke any warranly, express of impliad, or assuma any lagaliconseq liahilty, er responsibiity for the authenticity. and complataness of the data prasanted in this repart/data |
15 |- Any tax advice harein Is based on current tax law including judicial and administrative i ion. tax law is subjoct o continuat change. &t times on & refroactive basis and may resultin incremental taxes, interest or penalties. Shoid the facks provided o
16 |- The Information contained in this document i provided for informational purposes only
17
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1 |Schedule FsI Details of Income from outside Indis and tax rele! (applicable for resident Indians only)

e o ciie Wi Tax payable on such Income Tax rellef avallable

.

1 To be filled only if Foreign Tax Credit is
2

Schedule TR

to be claimed (as per Indian FY)

Summary of tax relief claimed for taxes paid outside India (To be filled only if Foreign Tax Credit is to be

3 claimed)
Tax Identification Total taxes Total tax = -
Sr No Cgl;r::y Number paid outside relief T.:nzf::_e;:::::ﬂ’
4 (b} India available
"Your TIN in USA (if 45
available) or your from
United States  Passport Number. In Schadulo 51 —
1 29.04 sheet ap'
of America case you have neither,
Total of
please reach out to column {a)"
5 your tax advisor”
6 Total
7
r " i
2 Total Tax relief available in respect of country where DTAA is applicable (section F?gﬁ_ Sﬁhedule
90/90A) (Part of total of 1(d}) shoms
B Total of column (e)
d 3 Total Tax relief available in respect of country where DTAA is not applicable (section -
9 91) (Part of total of 1(d))
»
Whether any tax paid outside India, on which tax relief was allowed in India, has been
4 refundedicredited by the foreign tax authority during the year? If yes, provide the No
10 details below
D) Assessment year in
« (Amotontot which tax relief allowed in
11 tax refunded Irietin
12
13

o]

81 No. Country Cods Taxpayer ldentifcation Number  §1No Head of Income {Included In PART B-T) Tax paid outside India under normal provisions in  in India (€) = (c) or Relevant artic
(a) ib) (e) India (d) whichever is claimed |
ol fe Tower
"Your TIN in USA (if evarlable) or
“Unitad States of your Passport Number [n case Sila
America" you have neither, please reach out !
3 1o your fax advisor”
4 i House Property
4 i “Long Term Caplal Geins.
Calculate tax payable in India at
20% (plus surcharge and cass)
Short Term Gapilal Gains
fii Capital Gains 0.00 0 Caleulats tay payvable in India af 5
your effective rate of tax
Please coniact your fax advisor
5 | . y if vou need assistance with
"This 5 caloutatad based on
v Other Sources " YOUT GTHCa s v i "Lower of () or (d)" "
contae! your tax advisor (I you
[ need assistance with this
7 Total 11202 2490
8
- I
A B & D E F G H | | 1 K

08-Mar-25
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NRI & SHARE TRADING

» Allowed: Equity, Mutual funds, ETFs, Derivatives

* Delivery only: No infraday Trading allowed in shares

* Restrictions: No currency/commodity derivatives

* Tax: No Sec 87A Rebate or basic exemption on capital gains

N

e DividendIncome: Taxed @ 20%

€€EKEKCL

Vv
|
LE

ITR-1
Resident individuals having income
l———————g@ = Rs.50lakhs from:
Salary/pension
One House Property
Other Sources
Applicable to
Firms
LLPs - Limited l-i.abilti_ty Partnership ITR -2
AOPs - Association of Persons ik z
BOIs - Body of Individual ll:x{n.\:mﬁomhan;ot;??nhlvmgmoﬂme

Capital Cains
More than one house property
Foreign income/Foreign asset

Crypto income (if reported as capital gains)
ITR- 6 ® g hip ina compar
tis motedatond Sociilana Holding unlisted shares
ITR-3

—— ] Income from:

Every income from ITR-2

‘Business/Profession

Crypto income (if reported as Business income)
ITR-7 As a partner in a firm

Person/companies under:

Section 139(4A), Section 139(4B)

Section 139(4A), Section 139(4B)

ITR -4
* ident indivi and HUFs having
total income < Rs. 50 lakhs

Every income from ITR-1
Salary/Pension

17
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FILE RETURN, EVEN IT IS IN LOSS

®» Avoidincome notice

» You can carry forward your loss

STCG/LTCG/Business Loss shall carry forward up to 8 years
» Speculation Loss shall carry forward up to 4 years

{ J Return Loss

» Tax loss harvesting is the practice of selling
securities at loss to offset capital gains.

®» |t helps investors minimize their tax liabilities
on capital gains

®» The strategy is commonly used in taxable
investment accounts

18
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HOW IT WORKS

Identify underperforming assets with unrealized losses

Sell those assets to realize the loss

Use the loss to offset capital gains from other investments

» Any unused losses can be carried forward for up to 8 years

RULES & LIMITATIONS

» | osses can only offset gains of the same category(short term against short term,
etc.).

» The ‘Wash-Sale Rule’ prevents repurchasing of same security within 30 days(not
applicable in India but relevant internationally).

» Carried-forward losses can be used only against future capital gains.

19
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» Reduces overall tax liability on
investment gains.

» Helps in portfolio rebalancing.

» Allows carried forward losses for
future tax benefits.

®» Enhances after tax investment
returns.

UNIT LINKED INSURANCE
PLAN (ULIP)

A Unit Link Insurance Plan (ULIP) is an investment

product that helps the investor claim an 80C
deduction.

The two main pillars of wealth management is having

rance (medical and term both) whereas

nvesting in equities.

To get a mix of both of these characteristics of
financial planning, ULIP is one of the suitable options.
In ULIP investment, a small portion of money is
invested towards securing your life and rest is
invested in equities.

» Proposed changes in the Finance Bill 2025
regarding the taxation of Unit Linked
Insurance Policies (ULIPs).

» |t explains that under Section 10(10D) of the
Income-taxAct, exemptions on life insurance
proceeds are conditional, and policies with
premiums exceeding ¥2,50,000 annually do
not qualify.

» These ULIPs are treated as capital assets,
with profits taxed as capital gains. The
proposed amendments apply in relation to AY
2026-27 and subsequent Assessment Years.

08-Mar-25
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EXEMPT-EXEMPT-EXEMPT (EEE) IN INCOME TAX IN INDLA

The income tax department of India has given EEE tax benéefits to investments such as PPF, EPF,
etc. EEE stands for Exempt-Exempt-Exempt. It means the investor will get the tax benefit at the
time of contribution, return on investment, and withdrawal time.

There are three times when taxes are due in India:

*When you invest for tax purposes: The first E in EEE indicates that your investment is eligible for
deduction at the time of contribution. As a result, the portion of the investor’s salary that goes toward
purchasing an EEE investment instrumentis tax-free.

*‘When you earn interest or a return on your investment: The second E in EEE indicates that you
e exempt from paying taxes on any returns or interest generated during the accumulation phase.

*When you withdraw a lump sum amount: The third E in EEE indicates that even the withdrawal

amount from the instrument at maturity will be tax-free.
EEE IN INCOME TAX

1 Triple Tax Exemption Boon for Savuy Investors

Tax-Free Investment Options In EEE

Public Provident Fund (PPF)

PPF is an Exempt-Exempt-Exempt (EEE) category investment. All PPF deposits are deductible
under Section 80C of the Income-tax Act, 1961. You can invest a minimum of Rs 500 and a
maximum of % 1.5 lakh in PPF every financial year. You can invest in a single payment or up to
twelve instalments. It comes with a lock-in period of 15 years, and a loan facility is also available
against PPF.

kanya Samriddhi Yojana

Another option is the Sukanya Samriddhi Yojana (SSY), introduced by PM Narender Modi as a part
of the Beti Bachao Beti Padhao campaign. The guardian invests in the scheme for his or her
daughter to create a fund for their education and marriage.

Investors can claim a deduction under Section 80C of the Income Tax Act, 1961 (The Act) for
investments up to ¥ 1.5 lakh. The interest earned from SSY is also tax-exempt under section 10 of
the act. Moreover, no tax is applied to the funds received upon maturity or withdrawal.

21
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Employee Provident Fund (EPF)

On November 15, 1951, the Employee Provident Fund came into existence under the
administration of the Employees Provident Fund Organisation of India (EPFO).
Additionally, every company employing more than 20 people must register with the EPFO.
Investments made into EPF accounts get a deduction of up to ¥ 1.5 lakh under Section
80C of the Act. EPF interest is tax-free but must be declared on an annual income tax
return. Additionally, EPF’s maturity amount is also tax-free.

National Pension Scheme (NPS)

= Tax benefit on lump sum withdrawal
Eligible for tax exemption on lumpsum withdrawal of 60% of accumulated pension
wealth upon attaining the age of 60 or superannuation under section 10(12A)
= Tax benefits on annuity purchase
The amountis fully exempt from tax, but annuity income that you will receive in the
subsequent years will be subject to income tax as per your taxable income slab.

Section 10 of the Income Tax Act:
Exemptions and Key Features
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* SECTION 10(4)(ii) in the case of an individual, any income by way of interest on moneys
standing to his credit in a Non-Resident (External) Account in any bank in India in accordance with
the Foreign Exchange Management Act, 1999 (42 of 1999), and the rules made thereunder:

Provided that such individual is a person resident outside India as defined in clause (w) of
section 2 of the  said Act or is a person who has been permitted by the Reserve Bank of India to
maintain the aforesaid Account;

SECTION 10(15)(IV) (fa) Interest payable by the schedule bank on deposits, in foreign
currency, approved by the RBIL. The exemption is available to non-resident or person who is not
ordinarily resident.

* SECTION 10(15)(IV)(H)

Interest payable by any public sector company in respect of such bonds or  debenturesand
subject to-such conditions, including the condition that the holder of ~ such bonds or debentures
registers his name and the holding with that company

Some of the bonds specified here are:

NHAIL,NABARD, NTPC, REC, PFC, HUDCO, IREDA, IRFC

CTION 10(15)(1V)(1)
Interestincome from Government on deposits made by an employee of the Central or State
vernmentor public sector company

23



HOW CAN NRIS INVEST IN
GIFT CITY
ity?

GIFT _Cityé(_'ﬁujarat Internatjonal Finance Tech
Jity) is India's first and only international
financial centet. It offers nuimerous tax
benefits to businesses and individuals
cluding those living outside India (NRIs),
ue to itS special economic zone status.

.

hese include:

ransfers of specified securities listed on
FT IFSC éxchanges by non-residents are
empt from capital gains tax

ithin GIFT IFSC are exempt from

A eglulations_, thereby simplifying
ngialtransactions

= Who can invest in GIFT City?

» Both individuals and corporates are
eligible to invest in GIFT City, subject to
specific requirements and regulations.

The eligibility criteria for investing in GIFT
City depend on whether you are a resident
of India or an NRI.

» Non-Resident Indians (NRIs): NRIs can

invest freely in GIFT City, subject to FEMA
regulations which restrict investmentin
certain sectors.

* Residents of India: Resident individuals

can invest up to USD 250,000 per financial
year in securities listed on IF

exchanges and other permissible

instruments under the Liber—"
Remittance Scheme (LRS). |

\ é‘iﬁt:iw?

» Taxation on investments in GIFT City for NRI

= As an NRI investor, you don't have to file a tax return if your earnings come only from investments in

category | or category Il AlFs located in an IFSC. If the AlFs have already deducted tax on the
distribution they make to you as a non-resident investor, you are eligible for this exemption. It's

important to note that you are also exempted from the requirement of obtaining a PAN (Permanent
Account Number) in India. This exemption simplifies your tax and administrative obligations as a non-

resident investor in these specific circumstances.

income attributable to you:

.

convertible foreign exchange.

» As a non-resident investor in a Category lll AlF, you can avail tax exemptions on the following types of

. ou are exempt from tax on income earned from the transfer of any securities, such as derivatives,
debt securities, and offshore securities (excluding shares in an Indian resident company).

Income derived from securities issued by a non-resident (excluding a Permanent Establishment),
which does not accrue or arise in India, is also tax-exempt for you.

If you earn income from a securitization trust that falls under the "profits and gains of business or
profession” category, it is exempt from tax.

Additionally, if you transfer specified securities listed on a recognised stock exchange located in an
IFSC, you are not required to pay taxes as long as the consideration for the transaction is in

08-Mar-25
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CATEGORY 1

CATEGORY 2

CATEGORY 3

* Funds in this category invest in start-ups, early-stage
ventures, social venture funds and SME funds,
infrastructure funds.

¢ Funds in this category incorporate private equity funds
and debt funds.

* Funds in this category invest in hedge funds, funds that
trade to make short-term gains, open-ended funds
and funds that don't have any special incentives or
discounts.

Tax Benefits in GIFT IFSC
Tax benefits to the IFSC Units setup in GIFT City:

The IFSC units setup in the GIFT City, India offers various tax benefits like exemptions on corporate tax,
tax holiday for ten years, reduced Minimum Alternative Tax (“MAT”) etc. increasing the profitability and
hence growth of the business houses.
It also offers numerous indirect tax benefits such as no Goods and Service Tax (“GST”) on services
received by unitin IFSC, no GST on services provided to IFSC units / SEZ units / offshore clients. If the
services-are provided to the Domestic Tariff Area of mainland India then the GST is applicable under
Revepse Charge Mechanism.

T4x benefits to the Investor investing in IFSC GIFT City

he investor investing in the GIFT IFSC gets numerous fiscal benefits including but not limited to the
benefits such as interest income paid to non-residents on money lent to IFSC units in GIFT city are
exempted from tax, transfer of specified securities listed on IFSC exchanges by non-residents are not
treated as a transfer and hence gains arising from such transfers are not treated as capital gains and are
taxable in India , exemption from Securities Transaction Tax (“STT”) , exemption from Commodity
Transaction Tax (“CTT”), dividend received by investor in IFSC unit is subjected to concessional rate of
tax, no GST on transactions carried out in IFSC exchanges
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SECTION 10(15)(IX)

Any income by way of interest payable to a non-resident by a unit located in an
International Financial Services Centre in respect of monies borrowed by it on or after the
1st day of September, 2019.

Explanation.—For the purposes of this sub-clause,—

International Financial Services Centre" shall have the meaning assigned to it in
lause (q) of section 2 of the Special Economic Zones Act, 2005 (28 of 2005);

(b)"unit" shall have the meaning assigned to it in clause (zc) of section 2 of the Special
Economic Zones Act, 2005 (28 of 2005)

SOVEREIGN GOLD BOND

The interest on Sovereign Gold Bonds (SGBs) is taxable under the Income Tax
Act, 1961 (43 of 1961). However, there are some tax exemptions and benefits
for SGBs.

Other benefits
» TDS is not applicable on SGBs.

+ SGBs are exempt from long-term capital gains (LTCGs) taxation if held till
maturity, which is an 8-year lock-in period.

» Person resident in India as defined under Foreign Exchange Management
Act, 1999 are eligible to invest in SGB. Eligible investors include individuals,
HUFs, trusts, universities and charitable institutions. Individual investors with
subsequent change in residential status from resident to non-resident may
continue to hold SGB till early redemption/maturity
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WHEN NRI IS REQUIRED TO FILE ITR IN
INDIA?

» Filing of ITR is mandatory for NRIswhere the : Total taxableincome during a
financial year exceeds the basic exemptionlimit of Rs.2.5 lakhs or 3 lakh

» |fyou have Short term Capital Gain (STCG) or Long-term Capital
Gain(LTCG) from sale of assets or investmentsin India even if yourincomeis
below basic exemption limit.

» |fyou wantto claim any taxrefund, in case excess TDS has been
deducted.If you wantto carry forward and set off any losses against gains.

NRI IS NOT REQUIRED TO FILE INCOME TAX
RETURN OR ITR IF :

» Taxableincome consists of Investmentincome only like interest and/or Capital gains
provided TDS has been deducted on the same. Taxable income consists of income
from specifiedinvestmentslike Central Government Securities, Shares in Indian
companies, Debentures by public listed companies, Deposits with banks and public

ompanies.

Long term Capital gainis on sale of equity shares or equity mutual funds in India.
However, | f you want to claimrefund or carry forward your losses, you willbe
required to file your ITR before due date.
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SECTION - 115G
Return of income not to be filed in certain cases

Return of income not to be filed in certain cases.
115G. It shall not be necessary for a non-resident Indian to furnish under sub-section (1) of section-139 a
return of his income if—
(a)  his total income in respect of which he is assessable under this Act during the previous year
consisted only of invest-ment income or income by way of long-term capital gains or both; and
(b)  thetax deductible at source under the provisions of Chapter XVII-B has been deducted from
uch income.

TREATMENT OF BUY BACK SHARES

®» The amendment now treats the income received by
shareholders from a buy-back as deemed dividend, taxable at
their applicable rates under "income from other sources."
Consequently, shareholders can no longer claim deductions
or set off capital losses against this income, and the buy-back
consideration will be deemed NIL
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"THANK YOU

CA NISHA ELIZABETH SHAJAN
9400952878
canishaelizabeth@gmail.com
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