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NON COMPLIANCE CONSEQUENCES

SPECIFIED INCOME » These specified income will be charged to tax
1. Income accumulated or set apart in excess @ 30%.
of 15% » Source of information for the Tax Department.

REPORTING INITR 7

» Income accumulated or set apart in excess of
15% of the income where such accumulation > Statement of Income part B —T1
is not allowed under any specific provision of
the Act; REPORTING IN FORM 10B/10BB

> Clause 25 of Form 10BB
> Clause 33 of Form 10B



NON COMPLIANCE CONSEQUENCES

2. If income applied falls short of 85% » Deemed income referred to in subsection (1B)
of section 11 will be charged to tax @ 30%

» Clause 2 of the Explanation 1 of Section 11(1), > Source of information for the tax department

I.e. where any income in respect of which an REPORTING IN ITR 7

option is exercised under clause 2 of the Schedule D of ITR7

Explanation 1 of Section 11(1) is not applied

during the period referred to sub-clause (a) or REPORTING IN FORM 10B/10BB

(b) of the said clause. Such income not applied > Clause 25 of Form 10BB

will be deemed to be the income either a)in the > Clause 33 of Form 10B

previous Yyear immediately following the > Schedule DI of 10B

previous year in which such income was

received or b)in the previous year immediately

following the previous year in which the

Income was received

3. If the income is not to be included in the total Deemed income referred to in subsection (3) of
Income by virtue of provisions of section 11(2) section 11 will be charged to tax @ 30%
(accumulation of income for the specified REPORTING INITR 7
purpose) and thereafter any non compliance Schedule | of ITR 7
takes place as mentioned in section REPORTING IN FORM 10B/10BB
11(3).(Read section 11(2) with 11(3)). » Clause 25 of Form 10BB

» Clause 33 of Form 10B
» Schedule AC of Form 10B




Schedule D of ITR 7

e 100 (B0 Details of deemed application of income under clause (1) of Explanation 1 to sub-section (1) of section 11.

Year in | Amount | Reason of | Out of the | Amount Out of the Amount of | Amount Balance
which deemed | deeming deemed taxed in | deemed deemed which could | Amount  of
incomeis | to  be | application | application | any earlier | application | application | not be | deemed
deemed to | applied claimed, assessment | claimed, claimed in | applied and | Income being
be applied | during |[,) income amount veari(s) amount earlier deemed to be | exemption
(F.Yr.) the has not | required required fo | vears, income w5 | claimed in
previous been to he be applied | applied 11(1B) during | earlier vears
vear of received | Applied during the | during the | the previous | on account of
deeming during financial financial year deemed
that year year vear application
(0} any other pertaining to | pertaining to and required
R current current AY to be applied
Aszessment in FY 2024-15
vear onwards
iy @ G) @ @) © M ®) )
= (67 = (46)
Dropdowns Dropdovwns
to be to be
provided provided
Dropdowns
2023-24 to be
provided
Total




Schedule DI of ITR 7

Schedule DI: Details of deemed application under Explanation 1 to sub-section (1) of section 11 and deemed income under sub-section
(1B} of section 11
Year inwhich | Date of Amount Reasonof | Outofthe | Amount Out of the | Amount of | Amount Balance
INCOme is furnishing deemed to | deeming deemed taxed in | decmed deemed which Amount of
deemedtobe | Form 94 be applied | application | application | amy carlier | application | application | couldnot | deemed
applied (dd/'mmiyyyy) | during the claimed assessment | clamied, claimed in | beapplied | application
(EY.) previous | {a)income | earlier, year out of | amount carlier anid
year has not amount the amount | required to | vears, deemed to
referred to | been required to | mferred to | be applied | applied be income
in column | mceived be applied | in column | dunng the | dunng the | under
| during that (3) financial | financial | section
vear (Fll vear vear 11{1B)
(b) any schedule pertaining | relating to | during the
other DA) to cument | current previous
Meason asscssment | AY vear
vear
(1 (2) (3) 4) (3) (6) (T)=(3)- (8] (7)-(Bi= | (3}
() (9) (7= 10)
Dropdowns to Dropdawns
be provided to be
provided




Schedule | of ITR 7

Schedule 1

Details of amounts accumulated / set apart within the meaning of section 11(2) or in terms of third proviso to section
1023CY10{21¥10¢21) read with section 35(1).

Year of Amount Purpose  of | Amount applied for | Balance | Amount Balance Amounts applied for
accumulation accumulated accumulation | charitable/ taxed in any | available for | charitable or religious
(F. Yr.) in the year of religious/Scientific earlier application | /Scientific research/
accumulation research/ social assessment social science or
science or statistical year(s) statistical research
research purposes purpose  during  the
upto the beginning of previous year out of
the previous year previous Vears'
accumulation
(1) (2) (3) (4) (5) (6) (T (8)
=(2-4) = (5-6)
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
Total




Year of | Amount Amount credited or | Balance Amount Amount Amount which | Amount deemed
accumulation | applied  for | paid to any trust or | amount invested invested or | is not utilzed | to  be  income
(F.Yr.) purposes other | institution registered | available for | or deposited in the | during the | within meaning of
than the | w's 12AB or approved | application | deposited | modes  other | period of | sub-section (3) of
purpose  for | under  sub-clauses in the | than specified | accumulation | section 11  (if
which  such | {iv/iv¥(vi¥ivia) of modes in section 11(3) | (if applicable) | applicable)
accumulation | clawse (23C)  of specified | out of 11 Jif
was made (if | section 10 (if in section | applicable)
applicable ) applicable) 11(5) out
of 11
(9) (10) (11} (12) (13) (14) (15)
= (7-8-9-10) = (9410+13+14)
2018-19
2019-20
2020-21
2021.22
2022-23
2023-4

Total




Schedule AC of Form 10B

Scheduole AC: The details of accumulation

5 Year Dare A T Purpos Ao Hal A TR Halan A oo A, T A ToceEni Halan Amio A T A oo A o
i off of nk a of umk BTHC unt e nts mt credied or e unit umt nt amt
o HCCLET furmis BOCUIT ACCuIm appli 2 ko taxed avail applee applis paid to sy Bmioi mve Inves which desm
ulation hing ulated ulatiom ad a2 in ahde d for d for frast or mt sted ted or is mot ad o
(FY.) Form in the fior app HITY for charita Purpas imsthstion avail ar depos atiliss a2
1 year of chari lied earke appli bl or a5 registerad ahle depo ibed d Imco
BOCUIT itabda LTS r catbio religio other ander for siled im Ehe duaring me
okl ulation o 50 HESES n us than sechion appli in ool e v itha
miyyy religi M N 6B Purpos Ehez 1258 or catio e 5 period mn
¥ s t (b = Purpas approved n sl other of Ehe e
Parp (Fill duaring e for under sub- (&) — 25 tham BCOCUIM aming
DEES sched e which clauses (92— spec speci ulation of
up to b PEvVIO such (v lon( v or (10K} ified fiad f sub-
ithe ACH us BCCUIm {yvilon via) — in i applic sechio
begi ] Year ulation of clanse (11} secti sechio ahle) n (3]
] out of W B (2307 of on n of
ool PEVIO mads section 10 115 11(5) sechio
it us if if b oot out n 11
previ wears' applic applicable of of (if
s BOCUM ahle) (12% (12 applic
YEAr ulation if ahlk=
appdi
cable 100+
] 1+
{1d+
(150
(1 (7] (33 [N 53 (6] 7y (8 (5 (10K (11 (12} (13 (1) (150 (1a)
Prowvid
a
drorpsdis
W
for the
lacsd
SV
fimanci
al
YeHrs
Taoizl




NON COMPLIANCE CONSEQUENCES

4. Income applied directly or indirectly for the
benefit of any person

» Any income/ deemed income which is not to be
excluded from total income under section
13(1)(c) or under the twenty first proviso to
clause (23C) of section 10.

Any income or property ensures, used or applied
directly or indirectly for the benefit of any person
referred to in section (13) (3).(Any part of
Income or any Property)

» Income will be charged to tax at 30%
» Source of information for the tax department
REPORTING IN ITR 7

Part B — Tl — Statement of income of ITR 7
REPORTING IN FORM 10B/10BB

> Clause 25 of Form 10BB
» Clause 33 of Form 10B
> Schedule SP of Form 10B




NON COMPLIANCE CONSEQUENCES

5. Investment or Deposits of Funds Outside the > Income will be charged to tax at 30%

Forms or Modes Specified in Section 11(5) » Source of information for the tax department
REPORTING IN ITR 7

Investment or Deposits of Funds Outside the Part B — Tl — Statement of income of ITR 7

Forms or Modes Specified in Section 11(5) REPORTING IN FORM 10B/10BB

Any income which is not to be excluded from total > Clause 25 of Form 10BB

income under the provisions of section 13(1)(d) or > Clause 33 of Form 10B

not exempted under clause (23C) of section 10 on > Schedule SP of Form 10B

account of violation of the provisions of clause (b)

of the third proviso of clause (23C) of section 10

or.

(i) Investment or deposits of any funds otherwise

than in any one or more of the forms or modes

specified in section 11(5).(ii) (A) any shares in a

company other than shares in a Public Sector

Company. (B) Shares prescribed not in accordance

with section 11(5).




Schedule SP of Form 10B

5. No. MName of PAN of Details Details of Security Deetails of intemest
specified specified
person person
MNabure of | Amount for Value of Adequate
InCome or | which income or | Nature | Value of | adeguate Actual ratke | rate of
property which | property is, or | of security seCurity of interest | Inierest
is lent continues o be, | securit that is
lent to specified | v charged
person  for amy
period during the
previous year
(1] (2) (3) (4) (3] (&) (7} (B} (9 (107
5. Mo Details of asset Duration for which asset Details of rent for the Details of other compeansation for the
Mame of PAN of is, or contimess to be, Previous year PEvious year
specified specifie made available for the use
PErson d of specified person during
person the previous year,
Mature of HAddress From Ta Amount of | Adequate Mature Amount of | Adeguate
asset ddf 'y y dd'mm'yyy | =nt rent compensat | compensati
¥y ¥ ion o
(1 (X (3} {4} (5 {6) (7 kN {9 (10 (11 (12
< land’
building’ other
property >




Mame of specified

PAM of specified

Mamne of services

Details of payment for the previous year

< Salaryf Allow amcel
Dthemwise [ please
spacify >

Person pErson rendered by specified
ParsoTn
Mature of paymment Acmouant of Reasonable
pEy ek amoumt for
(im B} BV EOES
() (2} 3] [N (5] (&) 7}

5. MNo. Dretails of services Dretails of remuneration Details of compensation for the
Namec of PAN of for the previous year previous yoar
specified specified Mature of | YValucs of | Actual Adequate MNature of Actual SAdequate
porson porson scrvices services amount of | remuncrat cormpensati amount of | compensat
made made remunerati on for the on for the compensati iomn
available availlable on for the scrvice sErvice on for the
iIn R=_} sCrvice scrvios
(1} 2y (3} 4 (5} (&} 7y 1(8) (90 10

Mature e tails of Shares or Securiky Details of cther property being movable
Mame of PAM of of
]-..?;_ hif;giﬂ ﬁl:;f.;j,:_:d ;ﬂrlz.eh_ﬁ MName of MNumber Price of Tzl SAudeguat Pdakme Price of Taoeal Audequ
ad ithe of shares each consider =] of MNumber pProperty consider e
COTTpEm purchase share/sa ation consider Property of ation Consid
w d during curity paid sison for property paid for aration
COMLCE T the share or shares or purchass property
of which prEvious saCuriby security dl during
ithe year the
sharnes previous
ane Ve ar
purchass
d
< Hhare!
Sacuripy
Dther
Property
(1 {2} (3] (4} {5) {&6) 7] (8} 20 L1} 113 (LX) {13) [148%




Twpe of asset Dhetails of Consideraton
5. Mo MName of PAaM of Address of | Arca (in Sq Stamp  duty
spoci fied spociiod properiy fit) valwe A mount of Adcquate
porson person considertaion consideratio
paid for asset n for asset
< L’
Residertiall
Commercial
Properiy
erc ) >
M AT PAMN of P arune Details of Shares or Security Details of Other Property being MMovable
5 of spaciii of
n'[ad specifl e Propert
ad person ¥ sold Mame Mumbe Price Toal Adequate P anine Mumber Price Tzl Adequake
person of the r of of considerati comsideraki of off of conside rati consideraii
Compa shames aach on share on for mary &by mary kv v akb L for an
oy or sobd share fsacurity share o e = ] proparty
Comcer durimg or saCurity ot properts prospert during  the
n of Ehez seCumil ¥ a5 sodd ¥ PrEY BMus
w hich P vin ¥ YEear
the us year
shares
are =odd
< Sharal
Security
Other
Property
b
(1@ (3) (4) (5) (6] {7 (8) (%) (10) (11} {12) (13) (14}




5. fName of PAN of Type of asset Address of Arca Stamp Details of Consideration
No. specified specified property {in S5q Dhuty
person per=on ft) Value Amount of | Adequatke
consideration  for | consideration  for
asset asset
< Land/
Residential
Commercial
Property etc>

5 Mame of specified person in whose favor | PAN of specified | Details of Income or property that is diverted

No income or property diverted person
Nature of Income or property | Value of income or property
that is diverted that is diverted
(In R=.}

(1 | 2 (3) (4) (3}




NON COMPLIANCE CONSEQUENCES

6. Income applied outside India » Income will be charged to tax at 30%
» Source of information for the tax department
Any income which is not excluded from the total REPORTING IN ITR 7
income under section 11(1)(c) Item no. 5 and 6 of clause B of Schedule A of
ITR7.
REPORTING IN FORM 10B/10BB
» Clause 25 of Form 10BB
» Clause 33 of Form 10B




Item no. 5 and 6 of clause B of Schedule Aof ITR 7

—_—T

Expenditure not allowed as application, other than application out of source of

B | fund at C2 to C7 (B1 + B2 + B3 + B4+B5+B6+B7+B8)

1

Mate: Amount entered in Sl Mo, B should be out of 51, No. A

Donation to trust or institution registered u/s 12AB or approved u/s
1023 (vif{via) towards Corpus

Donation to trust or institution registered u/s 12AB or approved u/s
1023 (vif{via) other than towards corpus in case of donations
out of accumulated income

Donation to trust or institution registered u/s 12AE or approved u/s
10023CH v {via) not having same objecis

Donation to any person other than trust or institution registered w/'s 12AB
or approved w's 10023C) v viyvia)

Application outside India for which approval as per proviso to section
11{1})c) is obtained

Application outside India for which approval as per proviso to section
11(1¥c) is not obtained

Applied for any purpose beyond the objects of the trust or institution

NHIL

NIL

NHIL

NIL

NIL

NHIL

NIL
NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL
NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL
NIL




Clause 25 of Form 10BB

Taxable income 22- [23(xv1) to 23(xx)]

1) Amiunt in R,
25, | Income taxable under section | 13BBI Amount in Rs.
26. | Anonymous donation which 15 chargeable to tax @ 30 % under section | [SBBC Amount in Rs.




Clause 33 of Form 10B

Income taxable under section | 15BRI

(@) Whether the audites has any deemed income referred to in sub-section (IB) of section 11 Yes/MNo Amount in Rs.
which is chargeable to tax @& 30 % under section 1 I5BBI and the amount of such deemed If yes fall
33. income 7 Schedule DI
(b} | Whether the auditee has any desmed income refered to in Explanation 4 to third proviso YesMNo Amount in Rs.
to clause (23C) of section 10} or sub-section (3} of section 11 which is chargeable to tax @ If ves fall
30 % under section 1 13BBI1 and the amount of such deemed income? Schedule AC
ik Whether income accumulated is applied for the purposes other than chantable YesMo Amount in Rs.
or religious purposes or ceases to be accumulated or set apart for application
therto
RN Whether such income accumulated ceases to remain invested or deposited in YesMNo Amount in Bs.

any of the forms or modes specified in sub-section (5) of section 11

(it} Whether such income accumulated is not utilised for the purpose for which it Yes Mo

. . X . Amount in Rs.
is =0 accumulated or set apart during the period referred toin clause (a) of

Instituton or trust or any university or other educational instttion or any
hospital or other medical institution referred to in sub-claose (iv) or sub-clanse
(v} or sub-clauwse (vi) or sub-clause (via) of clause (23C) of section 10

= Explanation 3 to third proviso to clause (23C) of section 10 or clause (a) of

4 sub-section (2] of section 11

= (iw) Whether such income accumulated is credited or paid to any trust or YesMNo )

- institution registered under section |2AA or section 12AB or to any fund or Amount in Rs.
k>

o

Ho

ic) (il Whether the audites has any income which is income not to be excluded from YesMNo Amount in Bs.
the total income under twenty first proviso to clawse (23C) of section 10 or

clause {(c) of sub-section (1) of section 13 which is chargeable to tax @ 30 %
under section | 15BBI and the amount of such income

(1) Whether the audites has any income which is not to be excluded from the total YeaMNo Amount in Es.
income under clause (b) of third proviso to clanse (23C) of section 10 or
clause (d) of sub-zection (1) of section 13 which is chargeable to tax & 30 9%
under section | ISBEI and the amount of such income

() Whether the audites has any income accumulated or set apart in excess of fiftsen per cent. YezMNo Amount in Es.
of the income where such accumulation is not allowed under any specific provision of the
Act and which is chargeable to tax @& 30 % under section | ISBBI and the amount of such

income 7
(2} | Whether the auditee has made any application out of India which is not excluded from YesMNo Amount in Rs.
total income under clause () of sub-section (1) of section 11 < If wes fall

schedule Int

App>




NON COMPLIANCE CONSEQUENCES

Application out of Corpus Donation

Any amount credited or paid out of income
referred to in clause (a) or clause (b) being a
contribution with a specific direction that it shall
form part of the corpus;

(Explanation 2 of section 11(1))

> Shall not be treated as application of income
for charitable or religious purpose.



NON COMPLIANCE CONSEQUENCES

Section 40(a)(ia) and 40A(3) & 40(3A).

For the purpose of determining the amount of

application under section 11(1) (a) and (b)

1) If Tax is not deducted at source, if
applicable.

i) If the payment or aggregate of payment in a
day exceeding Rs.10,000 other than in
specified form as specified in section
40A(3/3A).

(Explanation 3 of section 11(1) for the purpose

of section 11(1) of clauses (a) and (b))

Application will be subject to section 40(a)(ia)
and 40A(3) & 40(3A).

WHERE TO REPORT

For section 40a(ia)

Clause7(iv) of part B- T1 (statement of Income).
Clause 23(vii), schedule TDS disallowable of
Form 10BB & clause 31(ix) , schedule TDS of
Form10B.

For section 40A(3) and (3A)

Clause 7 (v) of part B- T1 (statement of income).
Clause 23(viii) schedule 40 A(3) and 40 A(3A)
of Form 10BB & clause 31(x) schedule 40A (3)
& 40 A (3A) of Form10B.




Clause 7 (iv) and (v) of part B- T1 (statement of Income) of ITR 7

7 | Additions
i Income chargeable under section 115BBI =Total of 51 No 7 of Schedule 115BBI- T
. Income in respect of which exemption under section 11 is not available, being anonymous %
donation (Diii of schedule)
ili | Income chargeable under section 12(2) Tiii
iv | Amount disallowable under section 11(1) r.w.s 40(a)(ia) or 10(23C) r.w.s. 40(a)(ia) Tiv
v | Amount disallowable under section 11(1) r.w.s J0A(3)/(3A) or 10(23C) row.s. 40A(3)/(3A) Ty
- Income as per Explanation 3B in case of violation of claunse (a) or (b) or (c) of Explanation JA i
to section 11(1) read with section 30G(2)(h)
i Income as per Explanation 1B in case of violation of clause (a) or (b) or (c) of Explanation 1A it
to section 10(23C) read with section 800(2)(h)
viii | Any other imcome on which exemption is not allowable under the Income-tax Act Tvill
ix | Total [Tit it 7i+Tiv+ Tv+ Tvit Tviit Tvii] Tix




Clause 23(vii) and (viil), schedule TDS disallowable of Form 10BB

(v} Amount disallowable under thirieenth proviso to clause (23C) of section 10 or Explanation 3 to Amount in Rs.
sub-section (1) of section || read with sub-clause (1a) of clause (a) of section 40 < Fill schedule TDS
[hsallowed>
{wiii) Amount disallowable under thireenth proviso to section 10(23C) or Explanation 3 to sub-section | Amount in Rs.
(1) of section 1| read with sub-section (3) or (3A) of section 404 < Fill schedule
40A3 Vschedule
40A03A )

Clause 31(ix) and (x) , schedule TDS disallowable of Form10B.

Amount to be disallowed from application

(ioc)

Amount disallowable under thirteenth proviso to clause (23C) of section 10 or Explanation 3 to sub-
section (1) of section |1 read with sub-clause (ia) of clause (a) of section 40

Amount in Bs.

< fill schedule TDS

()

Amount disallowable under thireenth proviso to section 1I{23C) or Explanation 3 to sub-section (1) of
section |1 read with sub-section (3) or (3A) of section 40A

Amount in Bs.
< fill schedule 40403 Vachedula
JOATTA )

(i)

Donation to any fund or institution or trust or any university or other educational institution or any
hospital or other medical institution mferred to in sub - clauses (iv), (v), (vi} or (via) of clanse (23C) of
section |0 of the Act or any trust or institution referred to in section 11 or 12 of the Act towards Corpus

Amount in Es.

[ i

Donation to Any fund or institution or tust or any undversity or other educational institution or any
hospital or other medical institution eferred to in sub - clause (iv), (v). (vi) or (via) of clanse (23C) of
section 10 of the Act or any trust or institation referred to in section 11 or 12 of the Act not having

Amount in Es.




Schedule 40 A(3) and 40 A(3A) of Form 10BB

Schedule 40A (3): Details of amount is

urnder thirteenth proviso to section 10423 ) or Explanation 3 to sub-section (1) of
section 11 read with sub-section (3) of sectiom 404

5. Mo Date of payment Amount of payvment Mature of payment etails of payves
(In Rs} (In Rs)

MName PAMN or Aadhazr, if available Address

Schedule 40A (3A ) Details of Amouant disallowable under thirteenth proviso to section 1042340 j or sub-section (1) of section 11 read with
sub-section (3A) of section 404

5. No. Date of payment Avmount MMatwre

Details of payes

s e PAN or Acadhzar, if aovadlable Address

Schedule 40 A(3) and 40 A(3A) of Form 10B

5. Drate of payment Amount of payvment Mature of Details of paves
Mo (In E=_} Ayt
(In RB=.) e PAM or asdhaar, if available Addres=s
5. Date of payvment Sumount Mature Details of paves
Mo

MName PAN or Aadhaar, if available Addresg




NON COMPLIANCE

Application from amount received for
renovation /repair

» In the case of a trust or institution includes any
temple, mosque, gurdwara, church or other
places notified under clause (b) of subsection
(2) of section 80G. Any voluntary contribution
(corpus) received for the purpose of
renovation or repair .If

a) not applied such corpus for the purpose for
which the voluntary contribution was made;

b) Applies such corpus for making contribution
or donation to any person;

c) Does not maintain such corpus as separately
maintainable

d) Does not invest or deposit such corpus in the
forms and modes specified under sub-section
(5) of section 11.

Read explanation 3B with explanation 3A for the
purpose section 11(1)

CONSEQUENCES

» Such sum shall be deemed to be the income.
» Source of information for the tax department

REPORTING INITR 7

Clause A(2) (i) of Schedule Jof ITR 7

REPORTING IN FORM 10B/10BB

clause 17 of Form 10BB.
clause of 22(i) of form 10B &
Schedule corpus of Form10B.




Clause A(1) (i) of Schedule Jof ITR 7

Schedule J

MENT OF FUNDS

A
1

Statement showing the fonds and investments as on the last day of the previous vear [fo be filled by assesses
claiming exemption ws 11 and 12 or ws I023C)(iv) or 10(23C) %) or 10723C)(vi) or I023C) (via) )]

Details of corpus

Corpus Openin | ReceivedTr | Appli | Amount | Total Financ | Closing | Investe | Amoun | Investe
Donation | g eated as | ed invested | amoun | ial Balanc d in | ttaxed d in

Balance | corpus durin | or t yearin | e as on | modes in modes
as on | during the | g the deposite | investe | which 31.03.2 | specifie | assessm | other
01.04.20 | vear vear d back d or (4) 024 d in Sec | ent vear | than
23 into deposi | was 11{5)as | 2023-24 | specifie
(corpus COPUS ted applie on d in Sec
not (which back d 31.03.2 11(5) as
applied was into earlier 024 on
till earlier corpus 31.03.2
31.03.20 applied 024
23 and not

claimed

as

applicati

om)

where

applicati

on from

COrPUS

is made

on or

after

01.04.20

11.
(L) (2) (3 (4) (%) (6) (N (8) (%) ﬁﬂs}

(1+2+5- o)
3)




Clause 17 of Form 10BB

12. | Whether auditee has filed Form Mo. 10BD for the previous year < If Mo then skip to seral number 14 > YeuMo

13, | Sum total of donations reported in Form Mo, 10BD fumished by the audites for the previoos year {Amount in Bs.)
é 14. | Donations not repored in Form Mo 10BLY Mot required to fill Form Mo, 10BD Amount in Es.
E 15. | Total voluntary contributions received by the audites during the previous year [13+14)] Amount in Es.
E 16. | Total Foreign Contrnibution out of the total voluntary contributions stated in 15 Amount in Rs.
% 17. | Voluntary Contribution forming part of corpus (which are included in 15) Amount in Bs.
3 18. | Anonyvmous donations taxable @ 30% under secoon | 15BBC Amount in Es.
= 19. Application outside India for which approval as per the proviso to clause (o) of sub-section (1} of section 11 Amount in Es.

hias been  obtammaed
20. | Voluntary contributions required to be applicd by the asdites duning the previows year [15-017+18+19)] Amount in Es.
21. | Income other than voluntary contributions derived from property beld under the trust referred toin section 11 ] Amount in Rs.

Clause of 22(1) of Form 10B

22, Total Sum of donations reported in Form No. 10BD furnished by the anditee for the previous year I (Amount in Bs..}

Donations not reported in Form Mo, 10BD /Mot requined to fill Form No. 10BD

Donations received by fund or trust or institution  of the avditee which is  approved under clause (b} of

a) sub-section (2} of section 830G

Amount in Rs.

(ii) Donations received by fund or trust or institution  of the auditee which gualifies for deduction under Amount in Es.
section B(M5 (other than those donations gqualifying under  clause (b) of sub-section (2) of section 80K

or sub-clause (v} of clause (a) of sub-secoon (2) of secthion 200G )

Donations reoeived by fund or trust or institution of Amount in Bz,
the anditee approved under sub-clause (iv ) of clause (a)
of sub-section (2) of section BOG and which are not

eligible under sub-section (5) of section B0

{a)
b}

Cash donationz exceeding REs. 2000

Donations received from other Amount in Es.
chartable trusts and insttution or
from any fund or institution or trust or
any university or other edocational
institutions or any hospital or other
medical institution not eligible for

deduction

[iii)

{(c) (Ohhers < Specify the natuns® Amount in Es,

{d} Total {a)+{b+{c)h Amount in Rs.




Schedule corpus of Form10B.

Schedules to fill as may be applicable < refer to instructions> Form 108

| Schedule Corpus: Details of Corpus

Type of | Opem | Received/T I Apph | Amoun | Total Finan | Closin | Inves Armou Inves | If corpus donation 1= of type
LoTpus ng reated as | ed t arnou <ial £ ted 10 | mt tedd an | (1) then whether 1t fulhlls the
donation balanc COTpus charin investe nt YEar balanc | mode taxed e follovanng condibions
[ ¢ at | during the | g the | d or | imvest | in c | = | in a
the DEVECILS e deposit cd o which | (7) specif | previo other b
hegin vear g e depos (4) {1+ ied in | us than =
nang {(2) year Back in | ifed WA +5=1] sectin ARfEsS specil E g
of the {3) e mack applie f ment ted in = =
previo COTpNS m o | d 11{5) Wiar seciio ':—-lc" E
s (which | corpu carlie (8) (9 I 4 s
Veilr WiLE 5 r L1(5} E 0 -
(Corp carlier | (5) (6 as on | 2 2 u = o
SERRT applied last o E 2 = |5
applic and mot day Szl 2 = = o
d il claime of the | & 2 ? o n
the il AR previ E E g‘ .-—.:' E .d"_r:
hegin ji:i:llu:il-l. L% k_.;_'_E-' = E B
ning uon i VAT - = = =
of the such am | 8 2| S iy ?': 2
previo applica B _§ 2 = S
R o = & o = = E
vear) fulfille S = 3 = kT 3
(13 d the A - g 5
coaditi g HE- g =R
P 22| = g 53
@ 22l8 |2 | £4
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Represen
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NON COMPLIANCE CONSEQUENCES

Investing or Depositing back of Corpus » Such depositing back of corpus will not be
considered as application.
If any of the violation takes place at the time of > Source of information for the tax department
application from the corpus.
1. The application was in the form of corpus REPORTING IN ITR 7

donation to another trust. » Clauses Al of schedule Jof ITR 7
2. If TDS was not deducted (where applicable) at
the time of payment. REPORTING IN FORM 10B/10BB

3. If any payment exceeds 310,000 was made in > Clauses 23(v)of Form 10BB.
cash (not as per form specified in Section > 31(vii) of Form 10B
40A(3/3A)). » Schedule corpus of Form 10B.

4. If the payment benefits a person mentioned in
Section 13(1)(c).(Read section 13(3))

5. If the application is made outside India without
Board approval.

6. If the investment or deposit is not made within
5 years from the end of the year, the application
was made.



NON COMPLIANCE CONSEQUENCES

Application from any loan or borrowing

» Such repayment of any loan or borrowing will
not be considered as application.

If any of the violation takes place at the time of > Source of information for the tax department

application from any loan or borrowinag.

1.

2.

3.

The application was in the form of corpus
donation to another trust.

If TDS was not deducted (where applicable) at
the time of payment.

If any payment exceeds 10,000 was made in
cash (not as per form specified in Section
40A(3/3A)).

If the payment benefits a person mentioned in
Section 13(1)(c). (Read section 13(3))

If the application is made outside India without
Board approval.

If the repayment is not made within 5 years
from the end of the year the application was
made.

REPORTING INITR 7

» Clauses A2 of schedule Jof ITR 7

REPORTING IN FORM 10B/10BB

» Clauses 23(vi) of Form 10BB.
» 31 (Viii) of Form 10B
» Schedule corpus of Form 10B.



» Clauses Al & A2 of schedule J of ITR 7

Schedule J Statement showing the funds and investments as on the last day of the previous vear [fo be filled by assesses
claiming exemption w's 11 amd 12 or w's 10(23C) ) or IO(23C) %) or 1230V or I023C)via) )]
A | Details of corpus
1 Corpus Openin | ReceivedTr | Appli | Amount | Total Financ | Closing | Investe | Amoun | Investe
Donation | g eated as | ed invested | amoun | ial Balanc | d in | ttaxed d in
Balance | corpus durin | or t vearim | e as on | modes in modes
as on | during the | g the | deposite | investe | which | 31.03.2 | specifie | assessm | other
01.04.20 | vear vear d back d or (4) 024 d in Sec | ent vear | than
23 into deposi | was 11(5)as | 2023-24 | specifie
(corpus COrpus ted applie il d in Sec
not (which back d 31.03.2 11(5) as
applied was into earlier 024 on
till earlier CcoOrpus 31.03.2
31.03.20 applied 024
23 and not
claimed
as
applicati
o1
where
applicati
on from
COrpus
is made
wn on or
after
E 01.04.20
e 21.
= (1) (2) (3 (4) (%) (6) (M (8) (2) (10)
= = = (7-8-
E (1+2+5- )
= 3)




DETAILS OF INVEST!

L
Represen
ting
donations
received
for the
renovatio
n or
repair of
places
notified
n's
S0G(2)(h)

on or
after
01.04.202
0

il —
Other
than (i)
ahove
received
on or
after
01.04.202
1

pii.-Other
than (i)
and (ii)

above

Total




3 L=

Details of loan and borrowings

Opening
Balance
Ason

01.04.2023

Loan &

Borrowings
taken for

applications
towards
objectives
during the
year

Applied for
the objects of

the trost or

institution

during the
year

Amount of
repayment of
loan or
borrowing
during the
vear (which
was earlier
applied and
not claimed as
application)
where
application
from any loan
or borrowing
is made on or
after
01.04.2021.

Financial year
in which (4)
was applied

earlier

Total

Repavment of
loan or

borrowing
during the
vear

Closing

Balance as on
31.03.2024

(1)

(2)

(3)

(4)

(%)

(6)

(7
~(1+2-6)




Clauses 23(v),(vi) of Form 10BB.

23. | Application of income (excluding application not eligible and reported under serial number 27)

(i)

Total amount applied for chantable or religious purposes in India during the previous year

Amount in Bs.

{i1)

Amount which was not actually paid during the previous year [if included in (i)]

Amount in Bs.

{111}

Amount actually paid during the previous year which accrued during any carlier previous year but
not claimed as application of income in carlier previous year

Amount in Bs.

(v}

Total amount to be allowed as application [23(1)- 23(11) +23(11i)]

Amount in Bs.

(v)

Amount invested or deposited back in corpus which was applied during any preceding previous year
and not claimed as application during that previous year

Amount in Bs.
£

i)

Repayment of loan or bormowing duning the previous year which was earlier applied and not claimed
as application during that previous year

Amount in Bs.

Clause 31(vii) (Vii1) of Form 10B

[vil) | Amount invested or deposited back in corpus which was applied during any preceding previous year and | Amount in R,
not claimed as application duning that previous year. < fill Schedule Corpus®
[vilij | Repayment of loan or borrowing during the previous year which was earlier applied and not claimed a8~ | Amount in Rs.
application during that previous year during that previous year. < fill Schedule LB>




NON COMPLIANCE CONSEQUENCES

Transfer of Capital Asset » The benefit of deemed application will not be
available
> In the case of transfer of capital asset, if the net REPORTING INITR 7
consideration is not wholly or partially used for > Clause Allof schedule Aof ITR 7.
acquiring another capital asset (Section 11(1A)) REPORTING IN FORM 10B/10BB
Clause 36(Capital Asset) of Form 10B




Clause All of schedule Aof ITR 7.

Schedule

A

Amount applied to stated objects of the trustfinstitution during the previous yvear from all sources referred to in C1 to
C7 of this table- [io be filled by assessee claiming exempiion ws 11 and 12 or ws 107230 N} or I23C)V) or 10(23C)vi)

or I023C)Nvia) ]

Amouant

A | Application towards the stated objects of the trust/institution

Fevenus

Capital

Tuotal

Donation(s) made to trust or institution(s) registered u's 1ZAB or approved u's
10C23CHiv) (v (vi)f(via)— Other than Corpus (100% of donations made need to
he entered here)

(=]
=]

85% of the donation(s) made to trust or institnfion(s) registered w's 12AB or
approved w's 102ICHiv(w)/(vi)(via)— Other than Corpus

(=]
-]

Religiouns

Relief of poor

Educational

Yoga

Medical relief

Preservation of environment

Preservation of monuments etc.

vam | e | x| e | o || B

General public utility

= - R N T R R

==
=

Application which cannot be specifically identified under 1 to 9 above

==
[

Cost of new asset for claim of Exemption /s 11{1A) (restricted to the net
consideration)

(==
(3]

Total (Ala to All)




Clause 36 (Capital Asset) of Form 10B

Capvital Asset

3b.

Details of capital asset transferred under sub-section {1 A) of section ||

Whether a capital asset being property held under trust wholly for chantable or religious | Yes/No Amount in Rs.
1) ip £ property g

purpose is transferned and the net consideration for which it is transferred?

Whether deemed application 15 claimed as per clause (a) of sub-section (1A) of section [1 | Yes/No Amount in s,
2) PF pe

and the amount of such deemed application’

Whether a capital asset being property held under trust in part only for chantable or Yes/No Amount in Rs.
3) P & prope P

religious purpose is transfermed and the net consideration: for which it is transfermed?!

Whether deemed application 15 claimed as per clause (b) of sub-section (1A) of section |1 | Yes/No Amount in s,
) PF per

and the amount of such deemed application




NON COMPLIANCE CONSEQUENCES

Non-Incidental Business or Lack of Separate > 11(1),11(2),11(3) &11(3A), shall not apply in

Accounts (Section 11(4A)) relation to any income ,being profits and gains
of business, unless the business is incidental

If the business is not incidental to the attainment to the attainment of the objectives
of the main objects or separate books of accounts
are not maintained.(section 11 (4A))




NON COMPLIANCE CONSEQUENCES

» The value of any services, being medical or
educational services, made available by
charitable or religious trust running a hospital
or medical institution or an educational
Institution, to any person referred to in clauses
(@) or clauses(b), or clauses(c), or clauses
(cc), or clauses (d) of sub-section (3) of
section 13.(section 12(2))

» Such value shall be deemed to be income
REPORTING IN ITR 7

» Clause 7(iii)) of part B-T1 -Statement of
Income.
REPORTING IN ITR 10B/10BB

» Clause 35(a) of Form 10B.



Clause 7(ii1) of part B-T1 -Statement of Income.

7 Additions
i Income chargeable under section 115BBI =Total of S1. No 7 of Schedule 11BBI= Ti
i Income in respect of which exemption under section 11 is not available, being anonymons i
donation (Diii of schedule)
1il Income chargeable under section 12(2) Tiii
iv Amount disallowable under section 11(1) r.w.s 40(a)(ia) or 10(23C) r.w.s. 40(a)(ia) Tiv
v Amount disallowable under section 11(1) r.w.s 40A{IA) or 10(23C) row.s. 40A33A) ™
vi Income as per Explanation 3B in case of violation of clanse (a) or (b) or (c) of Explanation 3A i
to section 11(1) read with section 80G(2)(h)
vii Income as per Explanation 1B in case of violation of claunse (a) or (b) or (c) of Explanation 1A =vii
to section 10(23C) read with section 80G(2)(h)
viii Any other income on which exemption is not allowable under the Income-tax Act Twiii
ix Total [Ti+Ti+ T+ Tiv+ T+ Tvit Tvin+ Tviiid] Tix
8 Income chargeable n/s 11(4) 3

Clause 35(a) of Form 10B.

Cther Tnoxdme

35.

Other Income Amount in Rs.
(a) | Whether the auditee has any income chargeable under section 12{2) and the amount of Yes/No Amount in Rs.

such income.
Amount in Rs.

ib)

Income as per Explanation 3B to sub-section (1) of section |1 in case of violation of clause (a) or (b or (c)
or {d) of Explanation 3A to sub-section 1) of section || read with clause (b) of sub-section (2) of section

< Fill Schedule Corpus




NON COMPLIANCE

Specified

violations(lssues with

Auditee's Income or Activities)

a)

b)

Income Not Used for Trust's Purpose: If
the income is used for something other than
the trust’s objectives.

Business Income: If the trust earns business
income that is not incidental to attainment of
its objectives, or if separate books of accounts
are not kept for business activities.

Private Religious Use: If the trust uses any of
its income for private religious purposes, not
benefiting the public.

Benefit to Specific Group: If the trust uses
its income to benefit a particular religious
community or caste.

Non-Genuine Activities: If the trust’s
activities are not genuine or not being carried
out in accordance all or any of the conditions
subject to which it was registered .

CONSEQUENCES

>
)

If the PCIT or CCIT
has noticed occurrence of one or more
specified violations

b) Has received a referenced from AO under the

>

second proviso to section 143(3)

Such case has been selected in accordance
with the risk management strategy, formulated
by the Board from time to time, for any
previous year.

PCIT or CCIT after calling such information,
if he is satisfied himself about the occurrence
or other wise any specified violations have
taken place; pass an order in writing canceling
the registration after giving a reasonable
opportunity of being heard,



NON COMPLIANCE CONSEQUENCES

f) Non-Compliance with Laws: If the trust has > If he is not satisfied that one or more
not followed any laws, and the decision about specified violation have taken place,
non-compliance is final or undisputed. pass an order in writing refusing to cancel the

g) Incomplete or False Application: If the registration.
application under Section 12A(1)(ac) is not
complete or it contains false/inaccurate REPORTING IN ITR 10B/10BB
information. (Section 12AB(4))

Clause 30 of Form 10BB
Clause 43 of Form 10B



Clause 30 of Form 10BB

30. Whether the auditee has incommed any  specified violation as referred to in Explanation 2 o the fifteenth
provwiso to clawse (23C) of section 10 or Explanation to sub-section (4) of section 12ZAB and the amount of TesTio
such violation

Amount in B,

(a) Income of the audites has been applicd. other than for the object= of the trust or insttoton. TesTo Amount in s,

Whether the audites has income from profits and gains of business which is not incidental to the
(b attainment of iis objectives or separaie books of account are not maintained by avdites in respect of YesMo Amount in Rs.
the business which is incidental to the attainment of its objectives.

Whether the auditees. referred to in clause (a) of sub-section (1} of section 13, has applied any part
(ck of its income from the property held onder a rust for private religious purposces, which does mot TesTio Amount in Rs.
cnune for the benchit of the public.

Whether the andites, referred to in clanse (b) of sub-section (1) of section 13, has applicd amy part
of its income for the benefit of any particular reli giows community or Caste.

{cd} YesTo Amount in R,

Whether any activity being carmmed out by the asdites 15 not genuine or is not being carmed oot in YesMNo

- - . 3 . . Amount in Bs
accordance with all or any of the conditions subject to which it was registersd.

(=}

Whether the anditess has not complicd with the reguirement of amy other law, for the time being in
() force. and the order. direction or decree. by whatever name called., holding that ssch non- TesTio
compliance has occurred, has cither not beesn disputed or has attained Analioe.

Clause 43 of Form 10B

43, Specified Violation
Whether the auditee has incumed any  specified violaton as referred to in Explanation 2 to the fiftcenth
proviso to clause (23C) of section 10 or Explanation to sub-section (4) of section 12ZAB and the amount of YesMNo Amount in s
=uch violation

(@) Income of the auditee has been applicd. other than for the objects of the trust or institution. YesMNo Amount in E=s.

Whether the anditee has income from profits and gains of business which is not incidental to the
attainment of its objectives or scparate books of account are not maintained by audites in respect of Yoo

. . . . . . . A tim R=s.
the business which is incidental to the attainment of 1is objectives. rrvatnk s

[ =)

=
g Whether the auditee, refermed to in clause (a) of sub-section (1) of section 13, has applied any part
= (ch of its income from the property held under a trust for private religious purposes, which does not YesMNo Amount in B=.
z enure for the benefit of the public.
o : - - - - -
s Whether the audites, referred to in clause (b} of sub-section (1) of section 13, has applied any part - )
Ell: N N N o ) -
E. (d) of its income for the benefit of any particular religious community or caste. Yes/No Amount in Rs.
om - — — - — - - — -
e} Whether amy activity being camed out by the andites i1s not genuine or i1s not being carmed out in Yo/ No Amount in Rs.

accordance with all or any of the conditions subject to which it was registered.

Whether the auditee has not complied with the reguirement of any other law . for the time being in
(Fy force, and the order, direction or decres, by whatever name called, holding that such non- YesMNo
compliance has occurred, has either not been disputed or has attsined finality.

< If wes, fall
schedule other law
viclation™

A4, W hether there is any claim of depreciation or otherwise has been made in terms of Explanation | to clanss
(23C) of section 10 or sub-=section (6} of section 1] in respect of any asset, acquisition of which has been YesTNo
claimed as an application of income and the amount of such depreciation?

If wes specify the
amount




NON COMPLIANCE
Anonymous Donations:

If the person receiving a donation doesn't keep a
record of the donor’s identity indicating the
name and address and such other particulars as
may be prescribed .(Anonymous donation).
Section 115BBC..

Exceptions: This provision doesn't apply if:

The donation is made only for religious
PUrposes.

The donation is for a religious and
charitable trust, but not for an anonymous
donation made with a specific direction that
such donation is meant for a specific
university, educational institution, hospital, or
medical institution run by the trust.

CONSEQUENCES

» Tax will be charged at the rate of 30% on the
aggregate of anonymous donations received
in excess of the higher of the following,
namely;

a) 5% of the total donations received by the
assesse ; or

b) One lakh rupees

» Source of information for the tax department

REPORTING IN ITR 7
Clause D of schedule VC of ITR 7

REPORTING IN ITR 10B/10BB

Clause 18 of Form 10BB
Clause 23(vi) of Form 10B



Clause D of schedule VC of ITR 7

Anonvmous donations, chargeable /s 115BBC [Applicable to assessee claiming exemption
w's 11 or 10C23C)iv) or 10C23ICHY) or LOZICH ) or 10C2ICH¥ia) or LO2IC)iiiad) or
102 3C ) (ifiae)]

i Aggregate of such anonymons donations received i
il 5% of total donations received at 5. No. C+Di or 1,00,000 whichever is higher il
iii Anonymous donations taxable w's 115SBBC @ 30%b (i —ii) i it_“:]:::;fk:? as mil,
Clause 18 of Form 10BB
12. | Whether auditee has filed Form No. 10BD for the previous year < If No then skip to senal nomber 14 > YesMo
13. | Sum total of donations rported in Form No. [0BD fumished by the asditee for the previous year {Amount in Rs_)
é 14.| Donations not reported in Form No 10BLY Mot required to fill Form No. 10BD Amount in Rs.
:E 15. | Total voluntary contributions received by the auditee during the previous year [13+14)] Amount in Es.
a_hE 16. | Total Foreign Contnbution out of the total voluntary contributions stated in 13 Amount in Rs.
';1 17. | Voluntary Contnbution forming part of corpus (which are included in 15) Amount in Es.
8 18. | Anonymous donations taxable @30% under section | ISBBC Amount in Rs.
= 19. Application cutside India for which approval as per the proviso to clause (c) of sub-section (1) of section [1 | Amount in Rs.
has been obtaned
20. | Voluntary contnbutions required to be applied by the auditee during the previous year [15-(17+18+19)] Amount in Es.




Clause 23 (vi) of Form 10B

23,

Donations not repored in Form No. 10BD /Mot required to fill Form No. 10BD

(il

Donations received by fund or trust or institution of the auditee which is  approved under claose (b} of
gob-section (2) of section 830G

Amount in Bs.

(i}

Donmatnons reccived by fund or trust or institution of the avdites which gualifics for deduction under
section BMG (other than those donations gualifying under
or sub-clavse (v} of clause (a) of sub-section (2) of section B0(G )

clause (b) of sub-section (2] of section 808G

Amount in Bs.

(i)

Donmanons reoctved by fund or trust or institution of
the anditee approved under sub-clawse (iv ) of clause (a)
of sub-section (2 of secton B0MG and which arc not
eligible under sub-section (5) of section 800G

{a)

Cash donations excocding Rs. 2000

Amount in Bs.

(B}

Donations received from other
chartable trusts and institution or
from any fund or institution or trast
any university or other educational
institutions or any hospital or other
micdical institution not eligible for
deducticn

o

Amount in Bs.

o)

Chthers < Specify the nature>

Amount in Bs.

()

Total {al+{bi+{ch

Amount in Bs.

(i)

Donations which could not be eported in Form Mo 10BD due to non-availability of identification of
donor as reguired under Form Mo, 10BD

Amount in Bs.

(v}

Donanons received im kind

Amount in Bs.

(wi)

Ancnymous Donations referred to in section | ISBBC

Amount of anonymouws donation not taxable under section 1153BBC on account of applicability

i ; . . . A tin Rs=.
(= of clause 1) of sub-secton (1) of secoon 1 1I3BBC oL s
b) Amount of anomymous donation not taxable under section 1 I3SBBC on account of applicability A tin Rs
{ of clause (a) of sub-section (2) of section 1 15SBBC rouni am s
(<) Amount of anonymous donation not  taxable under section | I3BBC on account of applicability Amount in Rs
of clause (b) of sub-secton (2) of secoon 1 13BBC o

() Other anonymous donations taxable @ 30 % onder section | 1SBBC Amount in Bs.
=) Total (a+b4+c+d) Amount in Bs.

{wii

Any other voluntary contribution not part of Form No. 10BD

<Please specify

nabure >

e

Amount in Bs.

[ wiii)

Total donation not repored in Form Mo, JOBD [2300+ 23000+ 2300 d b 2300 4+2300 423 0vi e b4+ 23 0vit)]

Amount in Bs.




NON COMPLIANCE CONSEQUENCES

Impact of proviso to section 2(15), section » If such violation/violations takes place Income

13(8),and section 13(10) of the trust chargeable to tax shall be computed
according to Part B3 of statement of Income —
Impact of Applicability of proviso to section Part B

2(15)

a) If the provisions of sub-section 13(8) are REPORTING IN ITR 7
applicable to any trust or institutions- i.e., » Clause A26 of ITR7
Nothing contained in section 11 or 12 shall
operate so as to exclude any income from the REPORTING IN ITR 10B/10BB
total income , if the first proviso to section > Clause 39 of form 10B
2(15) becomes applicable. First proviso to
section 2(15 states that the advancement of
any other object of general public utility shall
not be a charitable purpose if it involves the
carrying on any activity in the nature of trade,
commerce or business or any activity of
rendering any service in relation to any trade,
commerce or business for a cess or fee or any
other consideration (i)unless such activity is
undertaken in the course of actual carrying out
of advancement of any other object of general
public utility.(if) Receipts from such activity
do not exceed 20% of total receipts.




NON COMPLIANCE CONSEQUENCES

b)Violations of Provisions under Section > Income of the trust chargeable to tax shall be

12A(1)(b) and 12A(1)(ba): computed according to the Part B3 of statement
I. Violation of Provisions under Section of Income —Part B

12A(1)(b)

Books of Account and Audit: REPORTING IN ITR 7

Section 12A(1)(bi): Trusts and institutions do not > Clause A26 of ITR 7
maintain books of accounts and other documents in a

prescribed form and manner. REPORTING IN ITR 10B/10BB
Section 12A(1)(bii): Trusts and institutions not get » Clause 39 of form 10B
their accounts audited before the due date under

Section 44AB and not furnishing  the audit report

by that date..

Il. Violation of Provisions under Section

12A(1)(ba) —

Filing Return of Income:

Trusts and institutions do not t file their return of

income under Section 139(4A) within the due date

prescribed in Sections 139(1) or 139(4). If any one or

more violation takes place section 13(10) will apply.




Part B3 - Applicable if total income chargeable to tax u/s twenty-second proviso to section 10(23C) or section 13(10)

If yes in SI. No. A(26) of Part A-General, please the provide computation of Income chargeable under
twenty second proviso to Clause (23C) of section 10/Sub-section (10) of section 13

Total Income for the previous year other than Sl. No. 7
Total Expenditure incurred in India, for the objects of the assessee,
Expenditure to be disallowed

1
2

(i)

(i)
(iii)
(iv)
(V)

(vi)

(vii)

(viii)

(i)
(x)

Expenditure from the corpus standing to the credit of the trust or institution as on the
end of the financial year immediately preceding the previous year relevant to the
assessment year for which income is being computed

Expenditure from any loan or borrowing

Depreciation in respect of an asset, acquisition of which has been claimed as
application of income, in the same or any other previous year; and

Expenditure in the form of contribution or donation to any person.

Capital expenditure

Amount disallowable under Explanation to sub-section (10) of section 13 or Explanation
to twenty second proviso to clause (23C) of section 10 read with sub-clause (ia) of
clause (a) of section 40

Amount disallowable under Explanation to sub-section (10) of section 13 or Explanation
to twenty second proviso to clause (23C) of section 10 read with sub-section 3 of
section 40A

Amount disallowable under Explanation to sub-section (10) of section 13 or Explanation
to twenty second proviso to clause (23C) of section 10 read with section (3A) of section
40A

Any other disallowance

Total expenditure to be disallowed (i)-+(ii)-+(iii)+(iv)+(v)+(vi)+(vii)+(viii)+(ix)

NIL
NIL

NIL

NIL
NIL

NIL
NIL

NIL

NIL

NIL

NIL
NIL



4 Additions
0] Income chargeable under section 115BBI <Total of SI. No 7 of Schedule 115BBI> NIL
Income in respect of which exemption under section 11 is not available, being

(i) anonymous donation (Diii of schedule VC) NIL
(iii) Income chargeable under section 12(2) NIL
(iv) Income as per Explane_ltion 3B in case (_)f viola'gion of clause (a) or (b) or (c) of NIL
Explanation 3A to section 11(1) read with section 80G(2)(b)
) Income as per Explane_ltion 1B in case of \(iolation_ of clause (a) or (b) or (c) of NIL
Explanation 1A to section 10(23C) read with section 80G(2)(b)
(vi) Any other income on which exemption is not allowable under the Income-tax Act NIL
(vii) Total Additions (i)+(ii)+(iii)+(iv)+(v)+(vi) NIL
Income chargeable u/s 11(4) NIL
Sum total [(1-2+3x)+4vVii+5)] NIL
Income not forming part of item No. 6 above
i Income from house property [ 3 of Schedule HP] (enter nil if loss) NIL
i Profits and gains of business or profession [as per item No. D48 of schedule BP] NIL
iii Income under the head Capital Gains
a Short term
ai Short-term chargeable @ 15% (9ii of item E of schedule CG) NIL
aii Short-term chargeable @ 30% (9iii of item E of schedule CG) NIL
aiii Short-term chargeable at applicable rate ( 9iv of item E of schedule CG) NIL
aiv Short-term chargeable at special rates in India as per DTAA (9v of item E of NIL
Schedule CG)
av Total Short-term (ai + aii + aiii + aiv) (enter nil if loss) NIL
b Long term
bi Long-term chargeable @ 10% (9vi of item E of schedule CG) NIL
bii Long-term chargeable @ 20% (9vii of item E of schedule CG) NIL
Long-term chargeable at special rates in India as per DTAA (9viii of item E of
biii schedule CG) NIL
biv Total Long-term (bi + bii + biii) (enter nil if loss) NIL
c Sum of Short-term/Lon g-term capital gains (av+biv) (enter nil if loss) NIL
d Capital gain chargeable @ 30% u/s 115BBH (C2 of schedule CG) NIL
e Total capital gains (c + d) NIL
iv Income from other sources [as per item No. 9 of Schedule OS] NIL

\Y/ Total (7i+7ii+7iiie+7iv) NIL



10

11

12

13

Losses of current year to be set off against 7v (total of 2xiv, 3xiv and 4xiv of Schedule CYLA)

Total Income (6+7-8)

Income which is included in 9 and chargeable to tax at special rates (total of col. (i) of schedule
SI)

Anonymous donations, included in 9, to be taxed under section 115BBC @ 30% (Diii of
Schedule VC)

Income chargeable u/s 115BBl, included in 9, to be taxed @ 30% (SI. No 7 of Schedule
115BBI)

Income chargeable to tax under twenty-second proviso to clause (23C) of section 10 or sub-
section (10) of section 13 (9-10-11-12)




General Rule for Deducting Expenditures:
The income of a trust or institution will be computed after allowing deductions for the expenditure
incurred in India for the objects of the trust or institution, subject to certain conditions:
Conditions for Allowing Deductions:
1.No Deduction from Corpus:
The expenditure should not be taken from the corpus of the trust or institution, i.e., the funds
available at the end of the previous financial year.
2.No Deduction from Loan or Borrowings:
The expenditure should not be from any loan or borrowing.
3.No Depreciation for Assets Already Claimed:
The claim for depreciation cannot be made for assets that were previously purchased by the trust
or institution, where the purchase cost was already claimed as application of income in the
current or any previous year.
4.No Deduction for Donations:
Expenditures should not be in the form of contributions or donations to any other person or
entity.
Specific Sections that Apply:
The provisions of Section 40A(ia), Section 40A(3), and Section 40A(3A) will apply to these
deductions. These sections typically deal with:
» Section 40A(ia): Deduction for payments made without TDS (Tax Deducted at Source).
» Section 40A(3): Deduction for cash payments exceeding a certain limit.
» Section 40A(3A): Further provisions on certain types of expenses.




Clause A26 of ITR 7

aze | Whether provisions of twenty second proviso to Section 10{23C) or Section 13(10) are applicable? O Yes
O No

If “Yes”, please furnish below information, whether:
iy | Provisions of proviso to clause (15) of section 2 are applicable O Yes
O No
by | Conditions specified in clause (a) of tenth proviso to 10 (23C) / sub-clause (i) of clause (b) of sub-section (1) of section | O Yes
12A have been violated O No
i¢y | Conditions specified in clause (b) of tenth proviso to 10 (23C) sub-clause (ii) of clause (b) of sub-section (1) of section | [ Yes
12A have been violated O No
id) | Conditions specified in twentieth proviso to 10(23CV clanse (ha) of sub-section (1) of section 12A have been violated | O Yes
O No




Clause 39 of form 10B

section 13 [ a— beclixh}]

{1} Whether provisions of twenty second proviso to clause (230C) of section 10 or sub-section {107 of section 13 are applicable? YesMNo
If ye= in (i} specify the reason why the provisions of twenty second proviso to clause (23C) of secton 10 or
i sub-section (10) of section 13 are applicable?
i,
%’ {a) Provision of proviso to clanse (153) of section 2 is applicable YesMNo
'E b} condition specified in - clause (a} of tenth provizo o clause (23C)  of section 10 or sub-clanse (1) of YesMNo
-g (a1} ( clause (b) of sub-section (1) of section 124 have been violated
= () -.-..-unu:hl.'lun HE!'.‘-u.IElL‘d-I-I'I. clause (b) -:::Etcnjm prowviso to ~.|.J:IJ:=-C'I:_3.:|‘ of section 10 or sub-clanse (i) of Yes/No
= clause (b) of sub-section (1) of section 124 have been violated
':é 33. ) condition ﬁgmcit__rd in lwmt.ielh Proviso to cJa.u:t:? (23C) of section 10 or sub-clause (ii) of clause Yes/No
= {bal of sub-sccton (1) of section 124 have been violated
E If ye= in (i). please provide computation of income chargeable under  twenty second proviso to clause (23C) of section 10 or
- sub-section { 10) of section 13
B ) ) A ti
— = Income for the previous wear ront
=2 (i) - Rs.
= b} ) ) ) . R ) Amount in
Total Expenditure incurred in India. for the objects of the audites, F
{ch Ex penditure to be disallowed
Expenditure from the corpus standing to the credit of the trust or institution as on the end of the | Amount in Rs.
(1) financial wear immediately preceding the previous wvear relevant to the assessment wear for which
income is being computed
(i) Expenditure from any loan or bormmowing Amount in Rs.
i Depreciation in respect of an asset. acguisition of which has been claimed as application of income, in | Amount in Rs.
i the same or any other previous year; and
{iv) Expenditure in the form of contribution or donation to any person. Amount in Rs.
vy Capital expenditure Amount in R=.
Amount in Rs.
. Amount dizallewable under Explanation to sub-section (100 of section 13 or Explanation to taventy | < fill schedule
(wid ; A 5 - - ; - )
second prowvizo to clause (23C) of section 10 read with sub-clavse (ia) of clanse (a) of section 40 TDS
disallowable >
Amount in Rs.
i) Amount disallowable under Explanation to sub-section (100 of section 13 or Explanation to twenty | < fill schedule
Ll second prowvizo to clause (23C) of section 10 read with sub-section 3 or 3A of section 404 40A(3¥Schedul
o 40AGA
(RS TTY] Any other dizallowance Amount in Bs.
(ix ) Total expenditure to be dizallowed (1000 )00 -0 00 -0 0v i O ) ) Amount in Rs.
{d) Income chargeable to tax wnder twenty-second proviso to clanse (23C) of section 10 or sub-section (10} of | Amount in

Es.




NON COMPLIANCE

Accreted income Section 115 TD read with
section 12AC
» A Specified person has:

1. converted in to any form which is not
eligible for grant of registration u/s
12AA OR 12AB OR approval u/s 10
(23C) (iv), (v),(vi) And (via)

2. merged with any entity other than an
entity which is a trust or institution
having objects similar to it and
registered u/s 12AA or 12AB or
approved u/s 10 (23C) (iv), (v),(vi) And
(via)

3. failed to transfer upon dissolution all its
assets to any other specified person
within a period of 12months from the
end of the month in which the
dissolution take place.

CONSEQUENCES

» The amount by which the aggregate FMV of
the total assets of the specified person exceeds
the total liability of the such specified person
computed in accordance with the method of
valuation., as may be prescribed and will be
charged to tax at MMR.

But, the accreted income as is attributable to the

following asset and liability shall be ignored

1.FMV of assets directly acquired out of income
referred to in section 10(1) Less Liability in
respect of the asset

2. FMV of assets acquired during the period from

the date of creation or establishment to the

effective  date  of  registration/provisional
registration u/s 12AB respectively and has not

been allowed benefit of section 11 and 12

3. FMV of assets and liabilities, if any, related to

such asset, which have been transferred to any

other specified person within the period specified
in section 115TD(1(c)

REPORTING IN ITR 7

Schedule 115TD of ITR 7




Schedule 115TD of ITR 7

A rrirrrete i 5 R i =T . i v L ] i i z - ¥ T IRTE LY TR r
Schedule 115TD Acc [‘i.if.d _|.|1+:{:+ma lll_'ldE-..l section 115TD (Applicable if exemption claimed w's 11 and 12 or TOZ3C )iy T 23C W v Y
LO23C i/ TIN2IC ) via)
1 Wggregate Fair Market Value (FMY) of total assets of specified person
2 ess: Total liability of specified person 2
3 Net value of assets (1 — 2) 3
) FMYVY of assets directly acquired out of income referred to in 4i
section 10(1)
FMVY of assets acguired during the period from the date of
reation or establishment to the effective date of
(i) registration/provisional registration/approval w's 12AB i
4 r 2™ Proviso to section 10§23C), if benefit w's 11 and 12 or
section T 2Z3CHiv T 2ZICH v T2IC i T 23C ) via)
respectively not claimed during the said period
(i) FMY of assets transferred in accordance with third diii
roviso to section 115TDy2)
(ivi[Total (4i + dii + diii) div
5 [Liability in respect of assets at 4 above =
i JAccreted income as per section 115TD [3 — (div — 5)] &
7 Additional income-tax payable w's 115TD at maximum marginal rate 7
8 [Interest pavable w's 115TE B
9 PBpecified date w's 115TD 9
10 JAdditional income-tax and interest payable 10
11 [Tax and interest paid 11
12 MNet payvable/refundable (10 - 11) 12
- v N ——
13 Date(s) of deposit of tax on accreted income Date 1 Date 2 Date 3
14 WName of Bank and Branch
15 |BSR Code
16 Serial number of challan
17 JAmount deposited




NON COMPLIANCE CONSEQUENCES

» Unreasonable benefits to specified person u/s > Penalty which is equal to amount of income
13(3) applied by such trust/institution for the benefit

of specified person.

» Twice the amount of such income where the
violation is noticed again in any subsequent
year (Penalty u/s 271AAE)



REGISTRATION AT A GLANCE




NO

12A Trust/ Institution registered Within months  from
(1)(ac)(i) under  Erstwhile  section 01.04. 2021, le.. 30.06.2021,
12A/12AA on or before due date 5 times extended and

31.03.2021 presently 30.06.2024 NA
2 12A Trust/ Institution registered At least 6 months prior to
(1)(ac)(ii) under section 12AB and the expiry of the said registration
period of the said registration 10 AB

Is due to Expire

3 12A Trust/institution provisionally At least 6 months before the
(1)(ac)(iii)  registered under section 12AB expiry period of the provisional
registration or within 6 months
of commencement of activities, 10 AB
which ever earlier



NO

12A
(L)(ac)(iv)

5  12A
(1)(ac)(v)

6 12A(1)(ac)(

Vi)
( up to
30.09.2023)

Trust/  Institution  whose
registration is inoperative due
to the first proviso to section
11(7)

Trust/ institution which has
modified the objects in a
manner not confirming to the
conditions of registration

In any other case

At least 6 months before the
commencement of the assessment year
from which the said registration is
sought to be made operative

Within 30 days from the date of the said
adoption or modification

At least 1 month before the
commencement of the previous year
relevant to the assessment year from
which the said registration is sought

10 AB

10 AB

NA



S l
N[®)

6A 12A

(1)(ac)(vi)
(A)

6B 12A
(1)(ac)(vi)
(B)

From 01.10.2023

Provisional Do

registration

where 10A
activities have

not been

commenced

Direct regular The year from which the benefit of exception desire
registration

where 10 AB
activities have

been

commenced

Note: Provided that where the application is filed beyond the time allowed in sub-clause (i) to
(vi), the principal commissioner or Commissioner may, if he considers that there is a reasonable
cause for delay in filing the application, and such application shall be
deemed to have been filed within time.



The application shall be accompanied by following documents:

a)
b)
c)
d)
e)
f)
9)
h)

)
K)

Where the applicant is created, or established, under an instrument, self- certified copy of such instrum
creating or establishing the applicant;

Where the applicant is created, or established, otherwise than under an instrument, self-certified copy of t
document evidencing the creation or establishment of the applicant;

Self-certified copy of registration with Registrar of Companies or Registrar of Firms and Societies or Registrar of
Public Trusts, as the case may be;

Self-certified copy of registration under Foreign Contribution (Regulation) Act, 2010 (42 of 2010), if the applicant
IS registered under such Act;

Self —certified copy of existing order granting registration under section 12A or section 12AA or section 12AB , as
the case may be;

Self-certified copy of order of rejection of application for grant of registration under section 12A or section 12AA
or section 12 AB, as the case may be, if any

Whether the applicant has been in existence during any year or years, self-certified copies of annual accounts not
being more than 3 years;

Where a business undertaking is held by the applicant as per provisions of section 11(4) self certified copies of
annual accounts of such business undertaking not being more than 3 years and self —certified copies of audit report
under section 44AB for such period;

Where the income of the applicant includes profits and gains of business as per the provisions of sub-section 4A
of section 11 and the applicant has been in existence during any year or years prior to the financial year in which
the application for registration is made, self-certified copies of the annual accounts and audit report of such
business relating to such prior year or years not being more than 3 years;

self- certified copy of the documents evidencing adoption or modification of the objects

Note on the activities of the applicant.




NO

Approval Erstwhile approval under

institution of fund
under clause (i) of

section 80(G) (5)(vi)

first proviso to sub NA NA

section (5) of

section 80G

Clause (ii) of first Trust/ Institution approved At least 6 months prior to

Proviso to sub under section 80G(5) and the expiry of the said period.

section (5) of period of the said approval is 10 AB

section 80G due to Expire

Clause (iii) of first Trust/institution provisionally At least 6 months before

Proviso to sub approved under section the expiry period of the

section (5) of 80G(5) provisional approval or

section 80G within 6 months of 10 AB
commencement of
activities,  which  ever

earlier.



NO

first proviso to In
sub section (5) other case
of section 80G

4A

4B

) (up
30.09.2023)

first
proviso to
sub section
(5) of
section
80G

first
proviso to
sub section
(5) of
section
80G

any At least 1 month before the commencement of the
previous year relevant to the assessment year from which
the said approval is sought

to (trust or institutions applying for the first time for
approval (up to 30.09.2023))

NA
From 01.10.2023

Provisional Do
approval where
activities have
not been

commenced

10A

Direct regular At any time after the commencement of such activities.
approval where

activities have

been

commenced

10 AB



The application shall be accompanied by following documents:

a)
b)
c)
d)
e)
f)

9)

h)

Where the applicant is created, or established, under an instrument, self- certified copy of such
instrument;

Where the applicant is created, or established, otherwise than under an instrument, self-certified
copy of the document evidencing the creation or establishment of the applicant;

Self-certified copy of registration with Registrar of Companies or Registrar of Firms and Societies
or Registrar of Public Trusts, as the case may be;

Self-certified copy of registration under Foreign Contribution (Regulation) Act, 2010 (42 of
2010), if the applicant is registered under such Act;

Self —certified copy of existing order granting registration under clause (vi) of subsection (5) of
section 80G;

Self-certified copy of order of rejection of application for grant of approval under clause (vi) of
subsection (5) of section 80G, if any;

Where the applicant has been in existence during any year or years prior to the financial year in
which the application for registration is made, self-certified copies of the annual accounts of the
applicant relating to such prior year or years (not being more than three years immediately
preceding the year in which the said application is made) for which such accounts have been made
up;

Note on the activities of the applicant.




e

MANDATORY CLAUSES NEED TO BE INCLUDED IN THE TRUST DEED

Provisions regarding “Amendment” should be specific that any amendment to the Trust Deed/Memorandum of
Association/Bye-laws will be carried out only with the prior approval of the Commissioner of Income Tax having
jurisdiction.

The mandatory clause on “Dissolution” stipulated that in the event of dissolution/winding up of the
Trust/society/institution/organization the assets remaining as on the date of dissolution shall, under no circumstances, be
distributed among the trustees/members of the managing committee/governing body but the same shall be transferred to
another Charitable Trust/Society whose objects are similar to those of this Trust/society/ and which is registered u/s
12A/12AA/12AB as well as enjoys recognition under Section 80G of the Income Tax Act at the time of transfer or shall
be vested with the Government.

Provisions in the Trust Deed/Memorandum of Association/Bye Laws that the funds of the
Trust/Society/Association/Institution will be invested strictly in accordance with provisions of Section 11 (5) r.w.s.13 (1)
(d) of the Income Tax Act.

Provisions that the Trust/Society/Institution/Organization formed/constituted shall be irrevocable.

Provisions to the effect that if powers to effect amendment to the Trust Deed/Memorandum of Association/Bye Laws
have been given the Trustees/Office bearers, it would not be extended to altering the basic character of the
Trust/Society/Institution/Organization and further, no such amendments which may prove to be repugnant to the
provisions of sections 2 (15), 11, 12, 13 and 80G the Income Tax Act, shall be made.



6) Provisions to the effect that the objects/activities of the Trust/Society/Institution/Organization shall be carried out only in
India

7) Provisions that the accounts of the Trust/Society/Institution/Organization shall be regularly maintained and every year, the
accounts shall be closed by 315t March and the same shall audited by a qualified Chartered Accountant.

8) The instrument is devoid of a specific clause in the Trust Deed/Memorandum of Association/Bye laws of the income and the
funds of the Trust/Society/Institution/Organization will solely be utilized for the objects and no portion of it will be utilized
for payment to the Trustees/Members/Office bearers by way of profit/dividend/interest etc.

9) There should be a specific clause to the effect that the benefits of the Trust/Society/Institution/Organization are open to all,
irrespective of caste, religion, creed, sex etc.

10) If the Trust /Society/Institution/Organization do not intend to run any business, it may please be provided by way of
amendment to the Trust Deed/Memorandum of Association/Bye laws that it will not function in the nature of conducting any
business activity and not for the purpose of profits.

11) In case the Trust/Society/Institution/Organization intend to run any business then it may be specified that it will satisfy the
conditions stipulated in Section 11(4) and proviso to Section 80G(5)(1) of the Income Tax Act,1961.



?

QUESTIONS? ?

?



THANK YOU

Feel free to reach me at, +91 9447418108 or camathewpm@gmail.com if you have any queries



