
xxxxxxxx 1, 2017
To

XYZ & Co
Chartered Accountants

zzzzzzzzzzzzzzzzz,

zzzzzzzzzzzzzz – zzzzzzzz.

Dear Sirs,

This representation letter is provided in connection with your audit of the financial statements of ABCD Private Limited (referred to as ‘the Company’) for the year ended March 31, 2017.

We confirm that the following information and explanation given to you during the course of your audit of the financial statements of the Company for the year ended March 31, 2017, is to the best of our knowledge and belief, true and fair and is in accordance with the requirements of the Companies Act, 2013, other applicable statutes governing the Company and the recognized accounting policies and practices, including the mandatory accounting standards issued by the Institute of Chartered Accountants of India from time to time.

ACCOUNTING POLICIES

1. These financial statements have been prepared in accordance with the generally accepted accounting principles in India under the historical cost convention on accrual basis including applicable accounting standards as prescribed under Section 133 of the Companies Act, 2013 ('Act') read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (to the extent notified and applicable). The financial statements have been prepared on a going concern basis.

ASSETS 

2. The Company has satisfactory title to all assets and there are no liens or encumbrances on the Company’s assets except for those that are specifically disclosed in the Schedule to the Accounts annexed to the financial statements.

FIXED ASSETS 

3. All fixed assets belonging to the Company have been shown in the financial statements.

4. The net book values at which fixed assets are stated in the Balance Sheet are arrived at:

a) After taking into account all capital expenditure in acquiring the assets or making improvement of an enduring nature to the existing assets;
b) Management follows the policy of capitalizing assets from the date of the asset are ready to be   put to use and not on the basis of date of purchase.

c) After eliminating the cost and accumulated depreciation relating to items sold, discarded, demolished or destroyed; 

d) After providing adequate depreciation on fixed assets during the year.

5. The net book value represents all the fixed assets owned by the Company wherever situated.

6. We confirm that we have maintained a fixed assets register, to show full particulars including quantitative details and situation of its fixed assets.

7. Physical verification of fixed assets was performed during the year as per the schedule devised by the Company.
8. None of the fixed assets have been revalued during the year.

9. The Company has not disposed off any substantial part of Fixed assets during the year.
10. All fixed assets have been used for the purpose of business of the Company.  

CAPITAL COMMITMENTS

11. At the Balance Sheet date, there were no outstanding commitments for capital expenditure.

INVESTMENTS

12. We confirm that there are no investments held by the Company as on March 31, 2017.
CASH AND BANK BALANCES:

13.  We confirm that there are no other bank accounts other than those disclosed in the financial statements. There is no cash balance at the year end.
14.  Bank transactions: We certify that all cheques and drafts issued by the Company other than withdrawals of cash for office use as recorded in the books of account have been restrictively crossed as “Account payee only”. 
TRADE RECEIVABLES, LOANS AND ADVANCES
15. We confirm that there are no debtors other than those disclosed in the financial statements.

16. Balances included in the financial statements are all valid business debts or prepayments.

17. Trade Receivables mentioned in the Balance Sheet are considered good and fully recoverable.
18. The Company has not granted any loans secured or unsecured during the year to Companies, firms, or other parties listed in the register maintained under Section 189 of the Companies Act, 2013.

19. The Current Assets, Loans and advances have a value on realization in the ordinary course of business at least equal to the amounts at which they are stated in the financial statements.

20. We confirm that the Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other securities.

CURRENT LIABILITIES AND PROVISIONS

21. We have recorded all known liabilities including applicable taxes in the financial statements.
22. We confirm that undisputed statutory dues including provident fund, income tax, sales tax, customs duty, service tax, cess and other statutory dues as applicable have been deposited with the appropriate authorities. However, the following income tax has not been deposited by the Company on account of disputes:
	Name of the statute
	Nature of dues
	Amount in Rs.
	Financial year to which the amount relates
	Forum where dispute is pending

	Income Tax Act 1961
	Income tax, dividend distribution tax and interest
	xxxxxxxx
	2011-12
	Jurisdictional assessing officer * 


* Intimation under section 143(1) is received by the Company with a demand of Rs.xxxxxxxx. The   demand has arisen on account of erroneous grant of MAT Credit and erroneous computation of Dividend Distribution Tax and consequential interest on account of the same. Application for rectification under section 154 of the Income Tax Act, 1961 has been filed by the Company vide letter dated 28 May 2014.
23. We confirm that there are no borrowings from financial institutions, banks, or debenture holders. 

24. We confirm that there are no dues to suppliers covered under the ‘Micro, Small and Medium Enterprises Development Act, 2006’. 
25. We confirm that the Company has not accepted any deposits from the public to which the provisions of Sections 73 & 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under, apply.

26. We confirm that there were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company during the year ended March 31, 2017.
LOANS
27. We confirm that the Company has not raised any money by issue of securities to public. 

DEFERRED TAX ASSET/ LIABILITY 

28. We confirm that the Deferred Tax Asset that has been recognised in books is capable of being fully realized / settled in future years.
29. The difference between Deferred Tax balances as at previous year end and March 31, 2017 has been credited to the Statement of Profit and Loss for the year ended March 31, 2017.
30. Deferred Tax Asset and Deferred Tax Liabilities have been offset as they relate to the same governing taxation laws.
31. The tax impact for the above purposes has been arrived by applying a tax rate of 33.063% (Previous Year: 33.063%) being the prevailing tax rate for Indian companies under the Income Tax Act, 1961.

CONTINGENT LIABILITIES
32. We confirm that there are no other contingent liabilities other than those disclosed in the financial statements. 

33. We confirm that the Company has not given any guarantee for loans taken by others from banks or financial institutions.

34. We confirm that there are no outstanding dues of income tax / customs duty / excise duty / service tax / cess on account of any dispute
DIVIDEND DISTRIBUTION 

35. We confirm that we have not paid any dividend and dividend distribution tax (interim or final) during the year under audit. 
LEGAL MATTERS
36. No charges are pending against the Company for alleged violation of the constitute of the Company or any regulation or laws, which if decided adversely, would have a material effect on the state of the affairs or result for the year shown by the Company’s accounts. To the best of our knowledge and belief there have been no violations.

37. We confirm that we have maintained all the statutory registers required to be maintained under the Act is complete. 

38. All minutes of the meetings of the Shareholders and Directors and the Registers that are required to be maintained under the Act are complete and authentic. All matters required to be recorded in the registers and minute books of the Company have been, and are, recorded correctly.

39. We confirm that none of the directors is disqualified from being appointed as directors of the Company under Section 164 (2) of the Act.
40. We confirm that the Company has not entered into any non – cash transactions with directors or persons connected with them.
PROVISION FOR CLAIMS AND LOSSES

41. Provisions have been made in the account for all known losses and claims of material nature.

POST BALANCE SHEET EVENTS
42. There have been no significant events subsequent to the Balance Sheet date, which require adjustment of, or disclosure in, the financial statements or notes thereto. Further, all the events subsequent to the date of financial statements and for which applicable accounting standards in India require adjustment or disclosure have been adjusted or disclosed.

PROFIT AND LOSS ACCOUNT

43. Except as disclosed in the financial statements, the results for the accounting year were not materially affected by:

(a) Transactions of a nature not usually undertaken by the Company;

(b) Circumstances of an exceptional or non-recurring nature;

(c) Charges or credits of material amounts not relating to the current year; and

(d) Changes in accounting policies.

44. Any expenditure included in the accounts is in connection with the Company’s business and have been approved appropriately.

45. No personal expenses of directors or employees, other than those covered under contractual obligations or incurred in the normal course of business have been charged to revenue account.

46. The company does not have unrecorded revenues during the year and all the costs are recognized and reported in the financial statements.

DERIVATIVE INSTRUMENTS AND FOREIGN CURRENCY EXPOSURE

47. The Company has not entered into any forward exchange contracts to cover the foreign currency risk during the year ended March 31, 2017. Hence disclosure requirements in respect of outstanding forward exchange contracts, currency swaps and interest rate swaps are not applicable to the Company. The year-end foreign currency exposures that have not been hedged by a derivative instrument have been disclosed in Note 26 to the financial statements. 

GENERAL

48. The following have been properly recorded and, when appropriate, adequately disclosed in the financial statement:
(a) Losses arising from sale and purchase commitments;

(b) Agreements and options to buy back assets previously sold;

(c) Assets pledged as collateral.

49. The financial statements are free of material misstatements, including omissions.

50. There have been no irregularities involving management or employees who have a significant role in the implementation and operation of accounting and internal control systems that are designed to prevent and detect fraud and error.

51. There are no allegations of fraud, or suspected fraud, affecting the entity’s financial statements communicated by employees, former employees, analysts, regulators or others.

52. The Company has complied with all aspects of contractual agreements that could have a material effect on the financial statements in the event of non-compliance.  There is no non-compliance with requirements of regulatory authorities that could have a material effect on the financial statement in the event of non-compliance.

53. We confirm that the provisions of the Employees State Insurance Act are not applicable to the Company.

54. Maintenance of cost records has not been prescribed under Section 148(1) of the Companies Act, 2013 and therefore no cost audit has been done.

55. We have no plans or intention that may materially affect the carrying value or classification of assets and liabilities reflected in the Financial Statements.

56. We confirm that the Company has not incurred any cash losses in the current financial year and no short term funds raised have been used in the long term investments
57. The Company has two revenue streams: (a) domestic services and (b) export services. These sectors are based on domicile of the customer. There are no reporting / disclosure requirements under Accounting Standard-17 since the Company is aSmall and Medium Company (SMC).
EQUITY INVESTMENT

58. The Company has not made any preferential allotment of equity shares to a company covered in the register maintained under Section 189 of the Act.
RELATED PARTY TRANSACTIONS

59. Transactions with related parties and related amounts receivable or payable, including contract revenue, contract costs, loans, advances and guarantees, have been properly recorded and disclosed.

60. We have disclosed to you the identity of the Company’s related parties and all the related party relationships and transactions of which we are aware.
CONFLICT OF INTERESTS

61. There are no instances where any officer or an employee of the Company has interest in ventures or the contract that would result in ‘conflict of interest’. Even where the interest exists, the transactions have been made at prices, which are reasonable having regard to the prevailing market prices and are not prejudicial to the interest of the Company.

OTHERS
62. No shortages or irregularities were discovered during the year, which have not been disclosed to you, and we have no knowledge of the existence of any conditions that might be indicative of or conducive to shortage or irregularities. We understand that your examination included such tests of the accounting records and such other auditing procedures as you considered necessary in the circumstances for the purpose of expressing an opinion on the state of affairs and the result for the year and that the testing and sampling procedures followed in such an examination would not necessarily disclose shortages or irregularities, should any exist. 
SPECIFIED BANK NOTES HELD AND TRANSACTED

63. The Company had no Specified Bank Notes (SBNs) or other denomination notes as defined in the MCA notification G. S.R 308 (E) dated March 31, 2017 on the details of SBNs held and transacted during the period from November 8, 2016 to December 30, 2016, the denominations wise SBNs and other notes as per the notification is given below:-

       Amount in Rs.

	Particulars
	SBNs*
	Other denomination notes
	Total

	Closing cash in hand as on November 8,2016
	NIL
	NIL
	NIL

	(+)Permitted receipts
	NIL
	NIL
	NIL

	(-) Permitted payments
	NIL
	NIL
	NIL

	(-) Amount deposited in Banks
	NIL
	NIL
	NIL

	Closing cash in hand as on December 30,2016
	NIL
	NIL
	NIL


*For the purpose of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided in the notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs number S.O. 3407( E ), dated the 8th November, 2016. 

For and on behalf of 
ABCD Private Limited

xxxxxxxxxxxx
Director

DIN: xxxxxxxxxx
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